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Abstract: Even though the balance sheet, as a procedure, has been known and used for ages, it was only at 
the end of the last century that it became the object of some research, which developed more  at the 
beginning of the XXth century. A classification of the balance sheet theories from the point of view of the 
purpose they have differentiates between monistic theories (which have only one purpose) and multiple 
purpose theories. 

 
 
  The category of the monistic theories includes: 

The theory of the static balance sheet was elaborated by prof. H. Nicklish, and sustained by some 
other theoreticians like Manfred Berliner and Frederich Leitner. According to this theory, the purpose of the 
balance sheet is to present the situation of the belongings of the industrial unit at a certain moment, from the 
point of view of its means and resources. The results are calculated through the Profit and Gain Account and 
the belongings are evaluated at the price for which they were bought, thus allowing comparisons from one 
period of time to another. 

The theory of the dynamic balance sheet is the result of some lasting research of the balance 
sheet, performed by prof. Eugene Schmalenbach.  This theory considers the balance sheet as having as a 
main objective the calculating and the presenting of the economic and financial results of the industrial unit. 
The results are calculated and presented in the balance sheet by comparing the expenses and the revenues. 
The theory is based on the dynamic concept of the elements of the belongings from the balance sheet 
means and resources. The means are considered to have a transitory character, some of them being 
identical with future expenses, and some other with future revenues under the form of cashing. 
 The theory of the eudynamic balance sheet is considered a follow-up of the dynamic balance 
sheet, presented by its author, H. Sommerfeld, in his paper Eudynamische Bilanzlehre appeared in 1936. 
This theory is based on the principle of the maximum prudence, saying that in order to maintain the 
substance of the belongings and to obtain a very clear final result,  the belongings which represent fortune 
substance have to be registered in the balance sheet as a definite value which can be realized at any 
moment. The goods which could become the object of some transactions are evaluated at the lowest prices.  

The theory of the pagatoric balance sheet also relies on the theory of the dynamic balance sheet, 
and according to some authors, on the theory of the economic-financial balance sheet, of E. Walb, 
elaborated and developed by E. Kosiol, being the subject of the paper Pagatoriche Bilanz that appeared in 
Stuttgart in 1956. According to this theory, the balance sheet must provide the total calculation of the final 
results by comparing the total of the payments with the total of the cashing. The credit balance thus obtained, 
under the form of available assets expressed in money, represents the result of the period. 

In order to allow the determining of the results, the pagatoric balance sheet uses of anticipated 
expenses and revenues which suppose future payments and cashings leading to money operations of 
discounting regarding the rights and the obligations of the industrial unit. 



The theory of the nominalist (realistic) balance sheet   was elaborated by Wilhelm Rieger and 
presented in the paper Einführung in die Privatwirtchaftslehre (Nürnberg, 1928). This theory states that the 
real balance sheet of the belongings is the one that presents the situation of the industrial unit in the 
hypothesis of its abolition or sale, when we can talk about a “total discount” in effective size and money 
expression. The result is thus obtained by comparing the size of the available assets transformed into money 
with the size of the due liabilities. 

The prediction theory was elaborated by K.Kafter, starting from the Rieger’s nominalist theory.  It 
was presented in the paper called Die Bilanz als Zukunftrechnung (Zürich, 1962). This theory sees the 
balance sheet as a “long-term calculation” meant to provide information needed for the decision-making 
process regarding the future activities of the industrial unit 

The theory of the gold balance sheet was elaborated in 1922 by E. Schmalenbach 
(Godmarkbilanz, Leipzig) as a solution to the problems created by the depreciation of the currency that took 
place between the two World Wars. Thus, starting from 1923, in a series of countries like: Germany, Hungary, 
Poland and so on, the obligation of the closing of the balance sheet with two values was introduced, and the 
two values that were considered for this operation were paper money and golden money, with the purpose of 
making them comparable to the anterior ones.  At the founding of this theory contributed other authors too, 
like W. Prion, Fr. Schmidt, and in our country, Spiridon Iacobescu, V. Slavescu, V.M. Ioachim, Stefan I. 
Dumitrescu. 

Among the theories with more purposes, we can enumerate: 
The theory of the organic balance sheet – elaborated by Fritz Schmidt, is considered a  dualist 

theory since it talks about two purposes of the balance sheet: one of calculating  and presenting the 
belongings of the industrial unit under its two characteristic dimensions : means and resources of the 
industrial unit’s belongings. According to this method, when drawing up the balance sheet, one must start 
from the market value of the goods, taking into consideration the context. The gainings are calculated as a 
difference between the selling price and the price paid for buying the same category of goods in the same 
day. The gaining thus calculated is a real organic gaining. 

The theory of the full or integral balance sheet was elaborated by Walter le Coutre (Totale Bilanz, 
Stuttgart, 1956), and eventhough it is a development of the theory of the static balance sheet, it has turned 
from a monist theory into a dualist one. this theory states that the balance sheet is an auxiliary means of 
technical nature, showing, on the one hand, the industrial unit’s relations to other persons and to the 
business men regarding the capital they provide, and, on the other hand, the assets secured by the capital 
and meant for exploitation. 
 The theory of the economic-financial balance sheet elaborated by Ernst Walb in 1966 is a 
development of the theory of the dynamic balance sheet. It attributes more functions to the balance sheet, its 
main one being that of a control instrument and of decision-making instrument. It also considers the fact that 
the balance sheet reflects the balance account of the real (material) financial fluxes taken from the 
production costs. 

The theory of the perspective (prognosis) balance, founded by W. Engels and published in  The 
theory of the economic capitalization in the light of the theory of decision making (1962), mentions several 
functions of the balance sheet, and the most important is that of theoretical prognosis meant to serve as a 
guide. Realizing this function can be done provided the effective data of the past period be cleared by the 
influences of the subjective dispositions, being replaced by disposition standards. 

The theory of the profitableness calculation opens the series of some modern conceptions 
regarding the balance sheet. M. R. Lahmann, the author of this theory considers that the theories of the 
static balance sheet and that of the dynamic one as being formal theories, contrasting his theory, considered 
being a materialist one. In elaborating this theory, a series of elements have been taken from the 
predecessors, such as: the possibility of comparing the data, especially the ones regarding the 
profitableness (E. Schmalenbach’s theory of the dynamic balance sheet), the evaluation at the price of the 
day (F. Schmidt’s theory of the organic balance sheet), evaluating the capital at the purchasing price, taking 
into consideration the monetary oscilations (E. Walb’s theory of the economico-financial balance sheet). 

The theory of the synthetic balance sheet, elaborated by H. Albach in 1965, considers that 
besides the already known purposes, the balance sheet also serves a an instrument for the discount of the 
planned payments and profit which are compared to the actual achievements from the period of time when it 
was done. Thus, the balance sheet is considered to be a periodical calculation of inclusive control of the 
future activity. 

The theory of the analytical function of the balance sheet, elaborated by W. Stützel in 1967 talks  
in a more special way about the act of estimation. Denying the traditional conception which says that the 
balance sheet offers the calculation of the property and of the result, the author suggests a “theory of the 
measure”. 

The theory of the multiple balance sheet elaborated by professor M. Ristea is based on the 
double representation of the belongings when the balance sheet is taken as a global and structural model, a 



model based on the economico administrative calculation, a both static and dynamic model, a model of 
reflection, control and prediction, a model based on the production and reproduction cost of the belongings. 

The more recent preoccupations regarding the elaborating of the balance sheet theories have 
focused on giving it roles and purposes suitable for the conditions of an economy of the competitional type. 
 Even if they are multidirectional representations of the basic theories (the static theory and the 
dynamic one), the balance sheet theories that have been elaborated in the past decades mostly rely on the 
theory of the information and that of the decision-making process. Here we may use as example Käfer’s 
predictional theory, Engels’ theory of the perspective balance sheet, Albach’s theory of the synthetic balance, 
Stützel’s theory of the balance sheet’s analytical function, and so on. 
 When talking about the information offered by the balance sheet, in his paper L’interpretation du 
bilan (Ed. Dunod, Paris, 1965) Snozzi E. G. mentioned that:  the numbers of the balance sheet will ony get 
their real signification after an analysis and an interpretation that will confront them with the past, make them 
live in the present and evaluate them in the future. 
 The theory of the realistic balance sheet was theoretically grounded by professor doctor Dumitru 
Rusu, the founder of the accounting school from Iassy. According to him, the balance sheet is a synthesis 
calculation indicating the real status of the activity of the industrial unit and which allows a very quick and 
easy understanding of its economic-juridical and financial situation, minutely presenting the character of its 
means of action, its own resources and also the foreign ones, and even the final result. This theory sees the 
balance sheet as a means to control, analyze and guide the activity of the industrial unit. In order to do this, 
the data offered by the balance sheet must reflect the economic situation exactly as it really is, hence the 
name of the theory. The realistic character of the balance sheet is insured by the agreement between the 
indicators and the objective nature of the economical phenomena and processes reflected by the current 
accountancy. The indicators from the balance sheet characterize the activity of the industrial unit. 
 Nowadays, the idea that professor Dumitru Rusu promoted before 1989, would correspond to the 
objective of a clear image that the balance sheet should offer, an objective taken by the Romanian rules of 
accounting in the context of their harmonization with the European Directions and with the international 
accountancy standards. 
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