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Abstract: As shown, the treasury of an enterprise is central to all economic information 

system representations because all economic transactions in terms of value and most of them 

involve internal or external transfers of money. Meanwhile Treasury plays a filter for most 

operations taking place in its perimeter restrictions imposed by financial coverage of such 

operations.   
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Introduction 

The systemic perspective, the company is regarded as an open system which involves inputs, 

processing, outputs and self. From an economic perspective, no activity can take place without 

financial support, resulted most often in cash, which leads to the idea that the Treasury is undertaking 

bridge supply activities, production, trade, accounting and staff. 

 

It is estimated that the study of the balance sheet provides a static view of the enterprise analysis as 

variables which comprise the balance sheet are presented in the form of stock that characterize the 

situation at a time (the beginning and end of exercise). 

 

Financial balance sheet (liquidity-chargeability) provides support traditional financial analysis aimed 

to assess the heritage property description the company needed both owners and creditors. 

 

Balance functional (economic) which highlights the uses and resources grouped by operating cycles of 

the enterprise is better suited for a dynamic analysis in terms of flow which enables the variation of 

inventory cycles. 

 

Study profit and loss account gives a dynamic view of the business because its variables are basically 

flows arising from operating cycle, allowing understanding how consists result: income is credited to 

the account inflows and expenditure shown the flow constitutive outflows [1, 216].  

 

The trader is in permanent contact with the market and its components: commodity market, market 

inputs, labour market, capital, goods and services market. Exchanges made in these markets, buying, 

selling and collecting i.e., those elements of exchange payment streams called.  

 

Situated in the centre of the dynamic analysis of the balance sheet, the concept of flow has been 

explained in much literature.  

 

Flows are ensemble movements that have an impact, either immediately or delayed on liquidity trader 

[2, 21].     

 

Flows are economic concepts that reflect the movement or transfer of a quantity of goods, services or 

money within a certain period [3, 388]. 
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Flows represent the movement of physical items, intangible and financial transiting the company and 

its environment, or give rise to internal movements [4, 221].  

 

The informational value of cash flows has been little known and rarely requested by users in practice. 

Accounting profession was not interested in providing this type of information, as long as there was no 

methodology to build cash flow and no mandatory requirement in this regard. However, conceptual 

issues concerning the construction cash flow and informational valences of this type of information 

were debates and university communications. In the first stage of the accounting reform French 

advisers presented the informational role of the array of financing (uses and resources), but Romanian 

setters have shown interest in this document. 

 

1. Cash Flows International Regulations 

With the globalization of economies, the globalization of capital markets and increasing competition, 

it appears that each country has its own accounting system and practice, which puts it on the user of 

financial statements in the face of conflicting information, unmanageable and especially to compare.  

 

The variety and complexity of issues related to the proper management of treasury create a wide field 

of analysis and debate for specialists and practitioners of the field, especially with how this issue 

affects virtually all economic activities.  

 

In periods of financial market weakness, reducing inflation and increasing self-financing, credit limit 

and interest rate increase, it becomes increasingly relevant role in the life of an entity's treasury 

economic [5, 30]. 

 

Groups of users seek information on the company's liquidity. The question is why such information is 

needed? To answer this question, we must remember that the success of an enterprise depends on two 

things [6, 95]:  

− Ability to be profitable in the long term: profit and loss allows users to assess the profitability of 

the company;  

− Ability to pay debts outstanding: profit and loss and balance sheet provides insufficient 

information on this aspect of financial performance. 

 

A company that generates consistently significant cash is also solvent, profitable and able to secure 

development. Therefore, subject to Treasury statements is to provide information about the ability of 

the enterprise to generate cash and using that the company has given them during the year ended. 

 

In France, the specialists were attached in different contexts, several definitions for the Treasury: 

− In a narrower sense, it designates the total liquidity or availability enterprise; 

− In a sense more extensive treasury includes debit balances in bank and marketable securities that 

can be converted to availability. 

 

First, it includes the contents of treasury assets and liabilities whose liquidity is outstanding that are 

immediate. In detail, the treasury assimilates availability (corrected and the non-matured accrued 

interest) the following elements: investment securities and accounts receivable [7, 220].   

 

Internationally, cash flows were considered in standardization (normalization) accounting precisely 

the desire to provide users of financial statements about the company's capacity. 

 

Users of financial statements want the best possible information on a company's ability to make 

payments, its liquidity needs and to compare the results of different businesses impact of using 

different accounting methods for similar transactions. To be given this information, it is necessary a 

cash flow statement (cash). According to a survey of 78 companies listed on the London Stock 

Exchange, the cash flow statement is especially useful in analyzing treasury from operating activities 

and in determining coverage of dividends and interest cash flows net of tax. 
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Cash flow streams present the situation of cash (cash receipts) and payments (cash payments) during 

the period. In other words, it shows where cash came and how they were spent, thus explaining the 

causes of their variation.  

 

The format of the cash flow statement is based on U.S. accounting Standard FAS 95, 1987, as 

amended by FAS 102 standard. Corresponding international standard, as they revised IAS 7 1994, 

followed for most American standard rules. 

 

Objective standard IAS 7 is to draw policy preparation, presentation and disclosure relating to these 

financial statements, which aim [8, 107]: 

− Providing useful information to various users, such as information provides a basis for assessing 

the ability of the enterprise to generate cash and cash equivalents; 

− Cover their use of these items by the company. Decisions economic, they take users require this 

capacity assessment and recognition of maturity and ensuring realization cash items. 

 

Overall classification of economic flows under financial theory is the following [9, 355]: 

 Management have an immediate or deferred on liquidity (treasury) in within which 

distinguished: 

− Real or natural streams that correspond to purchases or sales of goods and services and 

affecting treasury by paying up the immediate proceeds (cash) or deferred (credit); flows 

are called compensation; 

− Cash flows that do not have as counterpart a physical flow of goods and services and 

immediate or delayed incidence of liquidity (treasury), as there is such a time lag between 

the decision to perform these operations and actual receipts or payments (also called 

autonomous flows); 

 Accounting movements without immediate or delayed incidence of liquidity (treasury) that are 

designed to correct the record financial results during the inventory adjustment and separation 

while recording income and expenses (also referred to as gaps accounting); 

 Accounting movements without immediate bearing on its deferred cash (treasury) which is 

reflected in the records: 

− Correction of assets or liabilities depreciation and provisions, differences in revaluation 

internal operations to increase capital, bookkeeping errors (also called fictitious or non-

flows); 

− Reflecting operations fission, division, partial contribution of assets (also called based on 

changes of motion). 

 

In the U.S. there was a period of approximately 70 years (1920 and 1990), when he insisted all 

financial publications on the concept of reporting and not reporting funding liquidity. In other words, 

fund accounting crystallized periodic reporting of funds [5, 86-88].  

 

By the early twentieth century until 1963, when the first opinion was filed official account on 

presenting the situation funds, U.S. companies could freely use informational presentation and 

composition of these situations. Thus, by the end of the Second World War, most companies submit 

annual reports "resource situation and financial needs", even as the notes to the accounts. 

 

Under APB
1
 3 Statement of sources and the necessary funds, "was declared as additional information 

on the accounts, but not mandatory. In other words, APB 3 recommends statement of sources and the 

necessary funds", but do not ask. This would last until 1970, when the SEC began to require this. 

 

Following the direction of users of financial statements in 1980, accounting standardization body, 

FASB, seize four important reasons for replacing the "picture of changes in financial position" with 

"cash flow", namely: 

- The difference between income and flow of funds; 

- Increasing information needs, based on liquidity and financial flexibility; 

- Further development of the conceptual framework for financial accounting and its reports. 

                                                 
1 Accounting Principles Board 
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One can easily notice that the road map to flow statement. 

 

Treasury was not easy that was dominated by confusion between the concept of money and the cash 

and cash equivalents and that this situation remained chair and during the years 1963 to 1990. 

 

Corresponding international standards IAS 1 and IAS 7, the United States to IAS 1 - APB 22 

"Publication accounting methods" (Disclosure of Accounting Policies) and FAS 130 "income" 

(Reporting Comprehensive Income), while for IAS 7 are correspondence in APB3, APB19 and FAS95 

"cash flow" (Statement of Cash Flow), as successive FAS 102 and FAS 104. 

 

In U.K. regulators of specific practices accounting profession experienced structural changes over time 

[5, 90-91].  

 

In 1989, the Scottish Institute McMonnies report recommends two ways of presentation of the funds, i.e.
2
: 

1. Reporting financial gain variation Simple (A Simple Statement of Changes in Financial Wealth), 

which resembled the structure recommended in the U.S. by APB 19 and comprising: 

+ operating earnings; 

+ increased value of listed financial investments; 

Reductions in liabilities + deferred; 

- decreases in the value of tangible assets; 

+ changes in financial gain that can be allocated in the current year; 

- division; 

+ issue of new shares (equity participations in November); 

+ changes in the financial gain of the year; 

= Movements in the market value capitalized 

2. Cash flow (Cash Flow Statement A) and was structured as follows: 

Opening balance; 

+ cash generated from operations; 

- investments in fixed assets and shares listed; 

+ new bonds; 

+ new equity participation; 

= Closing balance 

 

It should be noted that neither of the two do not correspond with standard FAS 95, so during 

discussions in the U.S. related to FAS 95, Britain had become the focus of basic research in the cash 

flow. 

 

2. The Cash Flows Statement in Romanian Organizations 

Statement of Cash Flows presents useful information about changing the financial position, allowing 

assessing the ability of the company to generate future cash flows and cash equivalents in the 

operating, investing and financing activities and their appropriate use [10, 163]. 

 

Treasury entity occupies the central place in the economic information system, as all operations 

funding cycles, investment and operation is expressed in value.  

 

Treasury entity represents the bridge between the three activities defined above, and acts as a filter to 

control flows within the fundamental relationship: money-commodity-money.  

 

Merchandise trade circuit provides an example of the physical flow turns cash flow, after an 

intermediate stage of receivables (sale) or debt (to buy). These key management operations, which 

flows through communicating vessels to / from treasury undertakes simultaneous streams and / or 

alternatives which balance [11, 550]. 

 

                                                 
2 For more details, see Donleavy G.D., (1994), Cash flow accounting, Rutgers, London & New York 
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In the entity's information system, treasury includes all decisions, rules and procedures aimed at 

keeping major financial balance and increase the financial value of the entity. 

 

Treasury on economic entity "should not be confused with the availability of which he has a point, but 

that it is what remains of stable resources, having been financed property and the need to finance 

current activity" [12, 281-282]. 

 

3. The Need and the Advantages of the Cash Flow Information 

The variety and complexity of issues related to the good management of the company treasury create a 

wide field of analysis and debate for specialists and practitioners in the field, especially since the 

subject of practically all economic activities. 

 

Most of the users of accounting information are interested in the fluidity of the activity of an enterprise 

and in particular its ability to provide a suitable rotation speed liquidity. Such a request can not answer 

the accounting information provided by accrual accounting and focused mainly on profit. 

 

Thus, it requires operation of accounting information by which to know the cash flows, which are 

correspondent to cross enterprise asset flows with immediate impact on liquidities. 

 

Need to highlight and analyze the cash flows it was still the plan internationally, particularly in the late 

'80s, when the first concerns arise and economic analysts and theorists in the field. 

 

The literature considered as part of cash flow accounting task drafting a document summary sheet, 

along with the balance sheet and income statement, to highlight their role. 

 

If the balance sheet presents the financial condition of the company at a time, and the income 

statement reflects transactions during a financial year (which give rise to income and expenditure), 

cash flow and required the presence of the need for the information about how to obtain and use of 

cash and equivalents thereof. 

 

When used together with the other financial statements, cash flow statement provides information that 

allows users to evaluate net assets of an entity, its financial structure (including its liquidity and 

solvency) and the company's ability to influence the amount and timing occurrence of cash flows in 

order to adapt to changing circumstances and opportunities. Cash flow information is useful in 

assessing the ability of an entity to generate cash and cash equivalents and enables users to develop 

models to assess and compare the present value of future cash flows of different entities. Also, this 

information enhances the reporting of operating performance by different entities because it eliminates 

the effects of using different accounting treatments for the same transactions and events [13].   

 

A picture of cash flows enables users of financial statements [7, 222]:  

− Evaluates to the company's capacity to develop liquidity;  

− Determine liquidity needs;  

− Provide the maturities and the risk of future revenues;  

− To compare the results of the company by eliminating the effects of using different accounting 

methods for the same operations are events. 

 

According to American Standard FAS 95, cash flow highlights variation in cash and quasi-liquidities 

(short-term investments with a chargeability than three months). 

 

Cash flows are defined by international standardization body, the time to IAS 7, as all incoming and 

outgoing cash (funds available, sight deposits) and their equivalents (short-term placements, less than 

three months, highly liquid cash necessary to comply with commitments) generated by operating 

activities, investment and financing. 

 

In a market economy, the enterprise should be viewed as a system exists and functions in its relations 

with third parties (investors, creditors, budget, vendors, etc.) materialized relations through economic 

streams. The extent to which these take the form of cash flows are both interested third parties (for 
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recovery of amounts invested and getting a win or for the recovery of claims) and management unit, 

for only thus can the system work. 

 

Conclusions 

In conclusion, the treasury is considered a leading indicator for financial analysis as it provides 

information on the variation in the values of flows, between the beginning and end of a period, but 

these variations generated specific transactions to be undertaken. 

 

Companies that prepare financial statements in accordance with the Implementing Regulation of the 

Accounting Act are not required to draw a picture of cash flows. Instead, companies that prepare 

financial statements in accordance with IAS are required to prepare a cash flow statement, which must 

be reflected in the composition of financial statements. 

 

Cash flow information is useful to allow users to develop models to assess and compare the present 

value of future cash flows of different enterprises. Furthermore, such information strengthens the 

comparability of data on various businesses operating performance because it eliminates the effects of 

using different accounting working for the same operations and events. 
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