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Abstract: The opportunity to meet the needs of users is constantly increasing. The financial 

and economic indicators do not give the required results and not only because the provided 

information is often out of date or inaccurate, to serve as a basis for decision-making; at the 

same time, managers in decision-making, often have other purposes and priorities of the 

business in addition to indicators of efficiency, profitability, profit, calculated on the basis of 

the financial statements. Thus, it is the role of accounting disclosure of economic and 

financial information to the meaning, which would not only limit in calculating the value of 

the well known indicators. 
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Introduction 

Currently in Moldova (RM) the cooperative consumer entities and the entire national economy, 

carrying out business, face a number of challenges, including bookkeeping of this sector. In 

accordance with the Decision of the Government No. 1507 of December 31
st
, 2008 "On the approval 

of the development of accounting and auditing in the cooperative sector for the 2009-2014 years" [2], 

with the further additions and changes, accounting SWOT analysis has identified the main weaknesses 

of the accounting system: 

 Insufficient level of implementation and monitoring mechanism of the  laws and regulations in 

the accounting field; 

 Financial reporting under standardized forms of the reports that include a considerable amount 

of  information and the same time does not reflect the real financial and asset position of the 

entity; 

 Insufficient disclosure of financial information by most entities. 

 

The quality of provided information by the financial situations will be the subject of the researches. 

Usually, the purposes of management accounting are reduced in achieving profits for each responsibility 

centre. This actually means that the classic management system is oriented mainly towards the financial 

results of the entity, for example, the efficiency of commercial activity is assessed by profitability 

indicators, the relative level of the trade costs, the average rotation of goods etc. 

 

The purpose of obtaining an immediate and unconditional profit by the commercial entities, 

underestimates the properly long term decisions taking. 

 

Even with the implementation of International Financial Reporting Standards (IFRS) [1], which offers 

a wider possibility of appreciation of the efficiency of cooperative entities, primarily is emphasizing 

the concept of profit and valuation, ignoring the other aspects of the business. Whatever of the used 

methods of evaluation of the assets, under IFRS, the utilization of which directly affects the size of 

financial results, there is always the possibility of incurring of some errors or omissions of some 

evaluated data. 
 

1. The Necessity of Additional Disclosure of Accounting Information 
The traditional methods of preparation of the financial statements involve many difficulties and 

disadvantages. The determination of the profit is not only a complicated process, but often it 

calculation could be incorrectly, bringing confusions. Even if we can obtain further information about 

the cash flow from the cash flow statement or information on business segments, which enables the 

http://www.ugb.ro/etc
mailto:malecaina@mail.ru
mailto:fulga_v@mail.ru


91 
 

assessment of the inherent risks   of the entity, often all these are insufficient. However, if the users 

would like to make some conclusions regarding the business entity management and economic 

decisions on investing their own resources and / or skills necessary for being hired, they will need 

additional information. 
 

Thereby, the traditional financial indicators do not provide some results not only because the offered  

information is often outdated or inaccurate as a basis for decision making; besides this the managers  

during their decision making,   frequently, are following another purposes and priorities of the activity 

besides the profit indicators, profitability, efficiency, calculated based on the financial statements. 
 

In this context, the additional disclosure of the accounting information should have the purpose of 

identifying the indicators that complement the information from the financial statements [3], being 

designed to minimize the risks for properly management short term decisions. 
 

In the long perspective of exclusive use of the financial indicators, minimize the use of a lot of 

possibilities, but is also become insecure. Perhaps it is not so obvious when the company is calculating 

the results in the end of the period, when in the foreground are the profitability indicators. However, in 

the case that the entity intends to continue working in the current year also as in the prior’s years, a 

supplementary disclosure of the information is necessary. 
 

Another cause represents the technological innovation that changes our lives much faster than was 

expected a few years ago.  The rhythm of these changes represents serious checks on the entity's 

ability to accommodate under the continuous changes. The entity is required to keep relationships 

with each customer individually. 
 

The possibilities of meeting these requirements are growing. The same time, considering the mentions 

above, it is incorrect to consider that the entity should refuse to plan the activities, passively reacting to 

market changes. The determinant factors, more frequently, become the informational insurance and the 

intellectual potential of the entity [4]. Moreover, it is necessary to define and the reputation of the 

company created due the mutually maintenance of the relationships with the customers. 
 

The contemporary business forwards new and diversified management system requirements. In Table 

no. 1 are analyzed the main drawbacks of the current administration. 
 

Table no. 1 Disadvantages of current management system 

Disadvantage Analysis Conclusion 

1. Reliability of 

information for 

decision making 

As a basis for decision making by managers serves 

information on costs, sales volumes and profitability. The 

economic and financial indicators calculated traditionally 

reflect the results of the entity during the previous 

administration. 

Traditional information 

may influence the adoption 

of decisions often do not 

correspond to the entity's 

strategic goals 

2. Failure to 

consider the current 

requirements of 

business 

organization and 

strategy entity 

Goals against the objectives of economic and financial 

management strategic planning. For example, the economic 

and financial information decisions can be made on 

reducing the cost of research and development, staff 

training, program cancellation  for issuing the shares, 

postponing investment decisions means available 

Main problem is reduced to 

approximation of long-term 

goals with short-term 

3. Dependence on 

information 

contained in the 

financial statements 

The current financial statements are prepared in accordance 

with the requirements of the law. However, the owners wish 

to have information about the business entity standing in for 

comparison with other investment options. 

Economic and financial 

indicators calculated on the 

basis of the financial 

statements do not give a 

proper and complete 

business development 

4. Providing 

partial information 

to employees 

Mostly, the economic and financial information do not 

represent an interest for the employees of the company as 

they find very difficult to understand the relationship 

between the products of their work and the figures presented 

in the financial statements. 

Economic and financial 

indicators are too 

complicated to be 

understood by most of the 

employees, and prevents 

often the adoption of 

prompt action when 

necessary 
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Disadvantage Analysis Conclusion 

5. Insufficient 

attention to the 

business environment 

in which the entity 

operates 

Traditional economic and financial indicators do not reflect 

the behavior of potential consumers and competitors in the 

future, and therefore, the possible changes in industry and 

economic environment of business. The economic and 

financial key indicators, used in most cases, are directed, 

primarily on internal issues than those outside the entity. 

They are intended to be used for compare the actual 

performance with those of previous periods; the 

performance is based on standards developed for internal 

use. 

Based on traditional 

financial indicators is 

difficult to compare 

objectively the performance 

of the entity with its main 

competitors, although such 

analysis is no less important 

than goals analysis 

submitted 

6. Focus on 

current activities 

results 

Chooses market leaders currently for monthly and quarterly 

reports, leading to the short-term investment decisions. In 

addition, short-term orientation leads managers to 

manipulate financial indicators for a more advantageous to 

the entity. 

The market leaders, currently, choose the monthly and 

quarterly reports leading to the short-term investments 

decisions, In addition, the short term decisions determine 

the managers to manipulate the financial-economical 

indicators for a more favorable presentation of the activity 

of the company. 

As a result of the 

manipulation of economic 

and financial indicators 

management decisions can 

be made false 

 

Mentioned disadvantages lead some researchers to the idea of substituting financial and economic 

information to the strategic one. Below, in Table no. 2, it will be presented the study of the distinctive 

features of economic and financial information and strategic information. 

Table no. 2. Comparison of economic and financial information with the strategic 

 

Analyzing previous comparison criteria, we believe it would be correctly deepening the economic-

financial significance of the information that would not be limited only to calculate the well known 

indices values.  The qualitative economic control under these conditions involves an effective 

management of the economic resources of the company (entity). 

In such conditions, under the professional obligations, the accounting has the role of creating the 

management system of the entity, by completing the economical-financial information with strategic 

information for developing of the company. [5]. Direct obligation of accounting is, in the current 

implementation and popularization any progressive methods of analysis of development prospects of 

the entity. 

2. Methods to Improve the Traditional Financial Statements 

In order to settle the mentioned problems, it is necessary to follow up the next stages: 1) To establish 

the targets for promoting the motivation; 2) To determine the target keys of the activity. Usually to 

these, it could be assigned the financial activity and the relationships with customers and owners, 

internal business organization, staff training and development, identification of strategic business 

goals; to determine the factors key related with the achievements of goals. To determine the indicators 

and targets submitted by managers at different levels of management in order to mobilize the key 

factors of the success of the entity business plan formulation, i.e. concrete measures required to be 

realized in future. 

Economic and financial information Strategic information 

It is difficult to be understood, therefore can be used - 

only by specialists (competent person) 

Everyone can appreciate its usefulness, there is need 

to attract experts 

Normative character, appears the necessity of reality 

check and argument 

Entity selection and formatting as needed voluntary 

Indicators calculated form a complex system, is based 

on logical links 

Very difficult indicators can be grouped into a 

systemic link and appreciation value as the entity is 

performed depending on the strategy 

Main advantages: protection entity bankruptcy and 

financial losses 

Main advantages: help in ensuring the success 
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Thus, the interdependence of the mentioned stages can be presented in Figure no. 1: 

 

Figure no. 1 Interdependence of key factors, motivation and targets during the management information 

process 

It is mandatory for all sub divisions of the entity to have a unique strategy, acting in consistently. The 

consistency it is possible only on the universal accepted priorities. 

In order to complete an usually financial statement and  to disclose  the accounting information, we  

should taking into account the  above  mentioned problems, as  an alternative it could be propose the 

following additional reports: 
 

1. The Report regarding the added value; 

The  report afford to determine  the economic performance of the company In  this report it will be 

reflected the way in which the obtained profit during the activity of the company,  it is allocated   

between  the employees, the owners and the members of the cooperatives; the total amount redirected  

to be reinvested. 
 

2. The Report on the employment of staff; 

Users need to assess the results of the entity in relation with its employees. The mentioned report will 

contain information concerning the composition and number of employees, the calculated wages and 

received income. 
 

3. The Report on future prospects; 

The report indicates possible levels of profitability in the future, of the employment of staff and the 

potential investment. The report will offer to the users the possibility to determine the prospects for 

future development and the efficiency of the entity’s management.  
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4. The Report on the targets of the corporate; 

The document shall contain disclosures of information regarding the management polices and the 

strategic short term targets of the company. The report will offer the possibility of appreciating the 

results of the company’s management, the efficiency and it purposes. 
 

5. The Report on social and environmental policy of the company; 

The information from this document shall characterize the position of the entity in relation with the 

society. 
 

6. Report on the inherent risks inherent of the entity; 

 The presentation of the information regarding the potential risks concerning the activity of the 

company shall allow the users to determine the possible consequence achieved as the result of such 

risks and the possibility to establish if there were taken some measures for mitigate it or not. 
 

7. Other information regarding the trends of changes of the securities values, implemented 

innovations etc 

The content and structure of these reports will be examined further during the project Substantiation of 

commerce modernization of Consumer Cooperatives trade from economic implications perspective on 

sustainable economic and social development and consumer protection, with subsequent publication in 

the literature. 
 

Conclusions 

The more voluminous the information (if it is correctly presented) is, the better it will be. The 

possibilities are endless. However, there is a risk that pursuing after the number of the values it will 

limit the purpose of presentation of accounting information. For these reasons it is necessary to present 

the necessary information to the typical users because a large majority of them are not able to 

understand the least beat of the information given by accounting data. We believe that the prior 

purpose of the accounting should be improving the information provided to users, so that could be 

understandable by them, and at the same time, not to obtain a detailing and complicating situation of 

the financial statements. 

 

The possibility of disclosure and diversification of the structure of financial statements are big. 

However, fulfilling a report requires additional efforts, which involves additional costs. But, if they 

obtained priorities for users exceed these costs, presenting the mentioned reports is considered 

inevitable. 

 

The made proposals will improve the quality of financial reporting of the entities with commercial 

activity from Republic of Moldova, a fair and transparent disclosure of information, confidence in 

financial reporting, deepening the public knowledge, major fraud risk reduction due to a better 

understanding of the rights and responsibilities of individuals, promoting public understanding of the 

importance of a fair and transparent disclosure of the financial information. 
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