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Abstract: Within the context of the economic globalization and the globalization of capital 

markets and of the growing competition, it appears that each country has its own practice and 

its own accounting system. For the user of financial statements, all this information is often 

contradictory, difficult to control and especially hard to compare. Accounting is concerned 

with providing valuable information in order to facilitate the process of decision making. 

According to the principles of accountancy, ’valuable’ information is that which refers to the 

decision that is to be taken by its users. These decisions vary from user to user. The purpose of 

this analysis is to highlight the combined effect of decisions regarding investments, operations 

and funding. At the same time, a parallel analysis of the balance sheet (at the beginning and at 

the end of a certain extent of time) and the profit and loss account of the same interval, may 

lead to drawing sounder conclusions than analyzed separately. 

Keywords: balance sheet, profit and loss account, turnover, cash flows, economic efficiency, 

financial result 
 

Introduction 

It is quite often said that ’the experiences in our past lives shape the way we are today and the way we 

act today shapes us for the future’. Generally, for any human activity, this was shown in real life 

practice. [5, 130-131] 
 

Given the fact that education has a vital role to play in creating a sustainable European knowledge-

based society, we consider that a wider perspective on the educational process is currently needed in 

order to meet all present and future demands and face a world that is more dynamic than ever. In a 

future society based on knowledge and learning, education will be the key to creating a new lifestyle.  

 

But a society based on knowledge is a sociological term rather than economic. In an economy based 

on knowledge, training and know-how (which produce human capital) are considered productive 

assets of a company which can be converted to ’products’ (not necessarily and not even primarily 

tangible) that can then be sold at high prices and for great profits. Moreover, knowledge is seen as the 

main type of capital, replacing actual work and fixed capital (until recently considered the only types 

of productive capital).[1, 16]   
 

In a competitive economy, the more complex the correlation product – market – competition becomes, 

the more difficult the role of decision makers is. Under these circumstances, quality information 

acquired at the right time constitutes a resource for the entity,  provided it is properly integrated into 

the decision making process. [3, 85] 
 

The process of identification, measuring and communication of economic information supposes that 

the information users make judgements and decisions knowingly.  
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Accounting information represents the raw material and the finished product of any company, both for 

the  business functions and the performance management. There is an increasing interest that people 

show in inquiring into the future. The concerns regarding further development of socio-economic 

systems at both micro and macro levels constitute today the primary objectives of business 

management. That is why the investors are acting in concert to standardize accounting methods for 

integrated data processing and use  new technologies, including artificial intelligence. Accounting 

based on data and information management evolves rapidly towards  knowledge-based accounting 

and, in the future, towards the accounting of the knowledge-based society.  
  

Exploring the future today is radically different from traditional forecast data and predictions. The 

new element in the contemporary study of the future is that the investigation makes use of the 

methodology of scientific knowledge. 
 

Along with business evolution and economic and financial development in the exchange company, 

new accounting principles were formulated and together with them methodologies, procedures, 

techniques and ways of recording phenomena and processes from companies as standard, mainly as 

rates, reflecting at the same time results of activities as well as economic and legal relations between 

traders. Simultaneously, specific documents were standardized and normalized within accounting 

based on data management, and information flows and rules were brought to regulation. These 

conventions are also adapted to meet all the requirements of the European Union as far as the 

economic information systems are concerned, especially when it comes to economic and financial 

situations involving new elements of information.  
 

For any kind of activity it is necessary to have a program (a plan) which constitutes a fixed point, a 

reference basis.  Under these circumstances, accounting should also make use of its instruments to aim 

for the future, but without affecting its essential function by definition.  The main purpose of 

forecasting is to eliminate the risk of taking any action that would prevent prompt, efficient and 

effective working in the near or distant future. Forecasting does not eliminate the unexpected, but may 

eliminate or reduce its negative consequences. That is why certain countries have already found an 

alternative to forecast accounts and implicitly to forecast balance sheet, both in accounting theory and 

practice. At the same time it is true that in practice different other forecast instruments are also used 

under certain names, such as ‘budgets system’, which outlines the monetary and nonmonetary flows, 

but without integrating them in a forecast balance sheet.  
 

Furthermore, using evaluation methods based on efficiency supposes the existence of a forecast 

balance sheet in full or part of it. All the ways to draw up and present forecast accounting documents 

are different as no unitary methodology has been established in this field. In this context, the paper 

suggests a variant of the forecast balance sheet and its practical application in the economic usage. [5, 

130-131]   
 

The perspective of developing the economic system (the company) on the basis of prospective 

accounting is given with the help of an accounting model in which current and predictable economic 

factors are quantified within the limits determined by existing and potential resources. 
 

The accounting forecasts elaborated on the basis of accounting models and ratios are put into practice 

through decisions. They include and depend on these decisions. The richer, wider and more thorough 

the basis for forecasting is, the more pertinent, effective and efficient the decision will be, and at the 

same time, meeting the requirements of modern business management better.  
 

 

 

Far from being a risk to accounting, forecasting methods and techniques exert a positive influence on 

it, helping to enhance its predictive role. Due to their use, accountancy has expanded its concerns to a 

broader range of economic issues, meeting the requirements of modern business management by 

reflecting both financial data and all economic factors.   
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1. Economic and Technical Premises Regarding Business Development 

Assumptions underline the fact that business forecasting must be presented clearly and concisely. 

Without these characteristics, the numbers in prospective financial statements have no value, as they 

actually demonstrate how to achieve anticipated results. 
 

A key aspect in forecasting is its internal consistency. All the projections concerning the balance sheet, 

the income statement and cash flows should rely on the same assumptions. Note that the financial 

projections cannot be better than the assumptions on which they are based. [2, 256] 
 

The major objective of a company is to increase its financial value, being based on the following 

management areas [4, 347]: 

- strengthening the economic activity by increasing net turnover; 

- ensuring financial balance by positive cash flows; 

- improving the economic and financial performance. 
 

In order to achieve this goal, the company receives proposals to improve the development plan for the 

period between N+1 and N+3. 
 

The starting point in forecasting financial statements for the period between N+1 and N+3 is the 

determination of the forecast net turnover using extrapolation techniques and mathematical 

adjustment. 
 

Thus, starting from the evolution of net turnover during N-3 and N, forecast net turnover for the period 

between N+1 and N+3 will be determined using linear, parabola, hyperbola and exponential 

adjustment. 
 

Table no. 1 Evolution of the net turnover between N-3 – N 

                                                                                                                                             lei 

                         Year  

Ratio  
N-3 N-2 N-1 N 

Net turnover 7.145.248 5.828.942 7.560.125 8.246.452 

 

A) Annual trend of net turnover determined using linear adjustment 
 

Variant I: 
 

The linear function that describes the evolutionary trend has the following form: 

yi = a + b x ti 
 

Table no. 2 Annual trend of net turnover determined 

 using linear adjustment between N-3 – N 

             lei 

Year  

(n) 
yi (Ca) ti* ti x yi ti

2 

Linear adjustment 

Yti (Ca) = 

7.195.191,75  + 

251.739,75 x ti 

│yi - Yti│ 

1 7.145.248,00 - 3 -21.435.744,00 9 6.439.972,50 705.275,50 

2 5.828.942,00 - 1 - 5.828.942,00 1 6.943.452,00 1.114.510,00 

3 7.560.125,00 1 7.560.125,00 1 7.446.931,50 113.193,50 

4 8.246.452,00 3 24.739.356,00 9 7.950.411,00 296.041,00 

∑  28.780.767,00  0 5.034.795,00 20 28.780.767,00 2.229.020,00 
 
 

* Note: It is determined in the following way: t1=1 – 4= –3; t2 =2 – 3= – 1; t3=3 – 2 = 1; t4=4 – 1 = 3 

 yi = a + b x ti 
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Yti (Ca) = 7.195.191,75  + 251.739,75 x ti 
 

The average linear deviation when using linear adjustment is:  

255.557
4

020.229.2





n

Yyi
d

ti
 

 

Considering that the linear trend stays constant, it can be estimated that the net turnover between N+1 

– N+3 will have the following ratios: 
 

Year N+1 t = 5 Ca = 8.453.891 lei 

Year N+2 t = 7 Ca = 8.957.370 lei 

Year N+3 t = 9 Ca = 9.460.850 lei 
 

N+3N+2N+1NN-1N-2N-3

7.560.125,00

8.246.452,00

5.828.942,00

7.145.248,00

6.439.972,50 6.943.452,00

7.446.931,50

7.950.411,00

9.460.850,00

8.957.370,00

8.453.891,00

0,00

4.000.000,00

8.000.000,00

12.000.000,00

Year Net turnover Adjusted net turnover Predicted net turnover

 
 
 

Figure no. 1 Annual trend of net turnover determined using linear adjustment  
 

Variant II: 

The linear function that describes the evolutionary trend has the following form: 

Y – Ym = a   (X – Xm) 

Table no. 3 Annual trend of net turnover determined  

using linear adjustment between N-3 – N 

lei 

Year  

(Xi) 

Ca (Yi) Xr = Xi – Xm Yr = Yi – Ym Xr * Yr Xr * Xr 

1 7.145.248,00 - 1,5 - 49.943,75 74.915,625 2,25 

2 5.828.942,00 - 0,5 - 1.366.249,75 683.124,875 0,25 

3 7.560.125,00 0,5 364.933,25 182.466,625 0,25 

4 8.246.452,00 1,5 1.051.260,25 1.576.890,375 2,25 

∑ Xi = 10 ∑ Yi = 28.780.767,00 ∑ Xr = 0 ∑ Yr = 0 ∑ Xr * Yr = 2.517.397,50 ∑ Xr* Xr = 5 

where  5,2
4

10

4


 Xi
Xm  

 75,191.195.7
4

767.780.28

4


Yi
Ym  

 

The tilt of the adjustment line is determined using the following relation:  
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 50,479.503
5

50,397.517.2









Xr  Xr

Yr Xr
a   

 

The evolutionary trend is described using the following equation: 

 

Yi – Ym = a   (X – Xm) 

 

 

 Yi – 7.195.191,75 = 503.479,50   (X – 2,5) 

 Yi (Ca) = 503.479,50   X + 5.936.493,00  

 

Considering that the linear trend stays constant, it can be estimated that the net turnover between N+1 

– N+3 will have the following ratios:  

 

 Year N+1 X = 5 Ca = 8.453.891 lei 

Year N+2 X = 6 Ca = 8.957.370 lei 

Year N+3 X = 7 Ca = 9.460.850 lei 

 

B) Annual trend of net turnover determined using parabola adjustment 

 

The evolutionary trend of the net turnover determined using parabola adjustment is described by the 

expression:  

yi = a + b x ti + c x ti
2 

Table no. 4 Annual trend of net turnover determined  

using parabola adjustment between N-3 – N 

lei 

Year  

(n) 
yi (Ca) ti* ti

2 
ti x yi ti

4 
ti

2
 x yi 

Parabola adjustment 

Yti (Ca) = 

6.569.368,95 + 

251.739,75 x ti + 

125.164,56 x ti
2 

│yi - Yti│ 

1 7.145.248,00 - 3 9 -21.435.744,00 81 64.307.232,00 6.940.630,74 204.617,26 

2 5.828.942,00 - 1 1 - 5.828.942,00 1 5.828.942,00 6.442.793,76 613.851,76 

3 7.560.125,00 1 1 7.560.125,00 1 7.560.125,00 6.946.273,26 613.851,74 

4 8.246.452,00 3 9 24.739.356,00 81 74.218.068,00 8.451.069,24 204.617,24 

∑  28.780.767,00  0 20 5.034.795,00 164 151.914.367,00 28.780.767,00 1.636.938 
 

* Note: It is determined in the following way: t1 = 1 – 4 = – 3; t2 = 2 – 3 = – 1; t3 = 3 – 2 = 1; t4 = 4 – 1 = 3 
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2 

 

The average linear deviation when using parabola adjustment is: 

50,234.409
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Considering that the linear trend stays constant, it can be estimated that the net turnover between N+1 

– N+3 will have the following ratios:  

 

 Year N+1 t = 5 Ca =   10.957.182 lei 

Year N+2 t = 7 Ca =   14.464.611 lei 

Year N+3 t = 9 Ca =   18.973.356 lei 
 

N+3N+2N+1NN-1N-2N-3

7.560.125,00

8.246.452,00

5.828.942,00

7.145.248,00

6.940.630,74

6.442.793,76

6.946.273,26

8.451.069,24

18.973.356,00

14.464.611,00

10.957.182,00

0,00

4.000.000,00

8.000.000,00

12.000.000,00

16.000.000,00

20.000.000,00

Year Net turnover Adjusted net turnover Predicted net turnover

 
 

Figure no. 2 Annual trend of net turnover determined using parabola adjustment  
 

C) Annual trend of net turnover determined using hyperbola adjustment 

 

The evolutionary trend of the net turnover determined using hyperbola adjustment is described by the 

expression:  

i

i
t

b
ay   

Table no. 5 Annual trend of net turnover determined  

using hyperbola adjustment between N-3 – N 
lei 

Year  

(n) 
yi (Ca) ti 

it

1
 

it

1
 x yi ti

2 
2

it

1
 

Hyperbola adjustment 

Yti (Ca) = 

7.727.090,31 –  

it

 84,881.022.1
 

│yi - Yti│ 

1 7.145.248,00 1 1,00 7.145.248,00 1 1,0000          6.704.208,47 441.039,53 

2 5.828.942,00 2 0,50 2.914.471,00 4 0,2500         7.215.649,39 1.386.707,39 

3 7.560.125,00 3 0,33 2.494.841,25 9 0,1111         7.386.129,70  173.995,30 

4 8.246.452,00 4 0,25 2.061.613,00 16 0,0625 7.474.779,44* 771.672,56 

∑  28.780.767,00 10 2,08 14.616.173,25 30 1,4236      28.780.767,00 2.773.414,78 
 

* Note: The sum of the adjusted range has been approximated 

yi = a + 
it

b
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Considering that the linear trend stays constant, it can be estimated that the net turnover between N+1 

– N+3 will have the following ratios:  

 

 Year N+1 t = 5 Ca = 7.522.514 lei 

Year N+2 t = 6 Ca = 7.556.610 lei 

Year N+3 t = 7 Ca = 7.580.964 lei 

 

 

Figure no. 3 Annual trend of net turnover determined using hyperbola adjustment  
 

D) Annual trend of net turnover determined using exponential adjustment 

 

The evolutionary trend of the net turnover determined using exponential adjustment is described by 

the expression:  

yi = a x b 
ti 
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Table no. 6 Annual trend of net turnover determined 

using exponential adjustment between N-3 – N 

lei 

Year  

(n) 
yi (Ca) ti* ti

2 
log yi ti x log yi 

Exponential adjustment 

Yti (Ca) = 

7.161.434,10 lei x 

1,0375
 ti 

│yi - Yti│ 

1 7.145.248,00 - 3 9 6,85  - 20,55    6.412.622,64 732.625,36 

2 5.828.942,00 - 1 1 6,77 - 6,77      .902.587,08 1.073.645,08 

3 7.560.125,00 1 1 6,88 6,88     7.429.987,88 130.137,12 

4 8.246.452,00 3 9 6,92 20,76 8.035.569,40** 210.882,60 

∑  28.780.767,00  0 20 27,42 0,32  28.780.767,00 2.147.290,16 
 

Note:  

*  It is determined in the following way: t1 = 1 – 4 = – 3; t2 = 2 – 3 = – 1; t3 = 3 – 2 = 1; t4 = 4 – 1 = 3 
** The sum of the adjusted range has been approximated 

yi = a x b 
ti 

 855,6
4

42,27log
log 


n

y 
a 

i
 

 016,0
20

32,0log
log

2





i

ii

t

y  x t
b  

 

 

 a = 10
 6,855

 = 7.161.434,10 

 b = 10
 0,016

 = 1,0375 

Yti (Ca) = 7.161.434,10 lei x 1,0375
 ti 

 

The average linear deviation when using exponential adjustment is: 

54,822.536
4

16,290.147.2





n

Yyi
d

ti
 

Considering that the linear trend stays constant, it can be estimated that the net turnover between N+1 

– N+3 will have the following ratios:  

 

 Year N+1 t = 5 Ca = 8.608.759 lei 

Year N+2 t = 7 Ca = 9.266.521 lei 

Year N+3 t = 9 Ca = 9.974.542 lei 
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Figure no. 4 Annual trend of net turnover determined using exponential adjustment  

 

After analyzing these variants of determining the net turnover for the forecast period, the company 

decided that the best method of calculation and the closest to its vision is that which determines the net 

turnover by parabola adjustment (the average linear deviation is the smallest) in the following way: 

10.957.182 lei in N+1, 14.464.611 lei in N+2 and 18.973.356 lei in N+3. 

 

Adjustment method used 
n

Yyi
d

ti
  

Linear adjustment  557.255,00 

Parabola adjustment 409.234,50 

Hyperbola adjustment 693.353,70 

Exponential adjustment 536.822,54 

 

In order to increase the financial value of the company under review, the financial management relies 

on the following assumptions.  

 On the basis of marketing studies, estimates are made at current prices:  

 the net turnover will have the following values: 10.957.182 lei in N+1, 14.464.611 lei 

in N+2 and 18.973.356 lei in N+3; 

 the variation of the final products inventories and of the ongoing production 

(operating income associated with current operating expenses) will decrease by 12% 

per year starting from N; 

 capitalized production for the company's own purposes will rise in N+1 by 16%, by 

30% in N+2 and by 43% in N+3; 

 other operating income is maintained at the average value over the last four years, 

respectively 320.500 lei. 

 Through technical and economic measures, it is projected an annual labor productivity 

growth which results in reducing variable expenses for a 100 lei operating income: 
Table no. 7 

Specification M.U. N N+1 N+2 N+3 

Operating income lei 9.135.520 11.663.613 15.154.220 19.669.573 

Variable expenses lei 6.015.198 7.454.712 9.385.616 11.791.744 

Variable expenses for 100 lei  

operating income 

lei 66 64 62 60 
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 Fixed expenses are estimated in the following way: 
Table no. 8 

Specification M.U. N N+1 N+2 N+3 

Fixed expenses lei 693.974 789.259 796.768 819.831 
 

 As far as the financial activity is concerned, it can be estimated in the following way:  
Table no. 9 

Specification M.U. N N+1 N+2 N+3 

Financial income lei 47.960 60.000 70.000 85.000 

Financial expenses lei 551.030 390.000 330.000 210.000 
 

The investment is financed by own resources: 

 The company does not expect extraordinary income and expenses. 

 It is estimated that the company will repay 700.000 lei from the long-term bank loans in 

N+1, 800.000 lei in N+2, and the rest in N+3. In N+1 the company will also repay the 

amounts assigned to other loans and financial debts and will pay all the interests indicated 

in the balance sheet on 31.12.N. 

 In N+1 the company will pay all the debt maturities over one year indicated in the balance 

sheet on 31.12.N (debts associated with staff and social security, group and other debt 

settlements , different creditors). 

 In N+1 the company contracted a short-term credit (cash) amounting to 820.000 lei. 

 The investment program based on proper financing consists of: 
Table no. 10 

Specification M.U. N+1 N+2 N+3 

Fixed assets lei 800.000 1.500.000 3.200.000 
                                                        

Note: investments are acquired each year in December  

 Determining the expected annual depreciation supposes the following situation: 
Table no. 11 

Specification M.U. N N+1 N+2 N+3 

Annual depreciation lei 385.680 550.000 640.000 730.000 
 

 Inventory turnover period:  
Table no. 12 

Specification U.M. N+1 N+2 N+3 

Inventory turnover period days 55 53 51 

 

 Loan debt will decrease each year by the equivalent of one day, starting from the number 

of days associated to N. 

 The loan obligation is expected to increase annually by the equivalent of one day with 

reference to the number of days in N. 

 The company will not have deferred expenses or income. 

 Net income is allocated to resources. 

 
2. Forecasting Economic and Financial Profits 

 

2.1. Drawing up the Profit and Loss Forecast 
 
 

According to data projections, the profit and loss account model is presented in Table no. 13: 
 

Table no. 13 Profit and Loss Account 

lei 

Specification 
Row 

no. 
Symbol 

Period under analysis 

N N+1 N+2 N+3 
Net turnover 1 Ca 8.246.452 10.957.182 14.464.611 18.973.356 

Income associated with the 

current operating expenses 

Balance C 2 Vsc 358.009 315.048 277.242 243.973 

Balance D 3 Vsd 0 0 0 0 

Capitalized production for the company's 

own purposes 

4 Pr 60.904 70.883 91.867 131.744 
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Specification 
Row 

no. 
Symbol 

Period under analysis 

N N+1 N+2 N+3 
Other operating income  5 Vae 470.155 320.500 320.500 320.500 

OPERATING INCOME 6 Ve = row1 + 2 – 3 

+ 4 + 5 

9.135.520 11.663.613 15.154.220 19.669.573 

Variable expenses 7 Cv 6.015.198 7.454.712 9.385.616 11.791.744 

Gross margin 8 Mcv = row 6 – 7 3.120.322 4.208.901 5.768.604 7.877.829 

Fixed expenses 9 Cf 693.974 789.259 796.768 819.831 

OPERATING EXPENSES 10 Ce = row 7 + 9 6.709.172 8.243.971 10.182.384 12.611.575 

OPERATING PROFIT OR 

LOSS 

- Profit  
11 Re = row 6 – 10 

sau   row 8 – 9 
2.426.348 3.419.642 4.971.836 7.057.998 

- Loss 12 Re = row 10 – 6 0 0 0 0 

FINANCIAL INCOME 13 Vf 47.960 60.000 70.000 85.000 

FINANCIAL EXPENSES 14 Cf 551.030 390.000 330.000 210.000 

FINANCIAL PROFIT OR 

LOSS 

- Profit  15 Rf = row 13 – 14 0 0 0 0 

- Loss 16 Rf = row 14 – 13 503.070 330.000 260.000 125.000 

Special income 17 Vextr 0 0 0 0 

Special expenses 18 C extr 0 0 0 0 

SPECIAL PROFIT OR LOSS 

- Profit  
19 Rextr = row 17 – 

18 
0 0 0 0 

- Loss 
20 Rextr = row 18 – 

17 
0 0 0 0 

TOTAL INCOME 21 Vt = row 6 + 13 + 17 9.183.480 11.723.613 15.224.220 19.754.573 

TOTAL EXPENSES 22 Ct = row 10 + 14 + 

18 

7.260.202 8.633.971 10.512.384 12.821.575 

GROSS FINANCIAL 

RESULT 

- Profit  23 Rb = row 21 – 22 1.923.278 3.089.642 4.711.836 6.932.998 

- Loss 24 Rb = row 22 – 21 0 0 0 0 

Income tax 25 Imp 307.724 494.343 753.894 1.109.280 

NET PROFIT OR LOSS 

- Profit  
26 Rn = row 23 – 24 – 

25 
1.615.554 2.595.299 3.957.942 5.823.718 

- Loss 
27 Rn = row 24 + 25 – 

23 
0 0 0 0 

 

Note: In order to determine income tax, a 16% rate was applied, omitting the potential non-taxable income 

and deductible expenses. 
 

2.2. Prospective Analysis of the Economic and Financial Profits 
 

Table no. 14. Synthesis of the main results in the forecast period 

No. Specification 
M. 

U. 
Symbol 

Period under analysis 

N N+1 N+2 N+3 

1. Related to income       

1.1 Net turnover lei Ca 8.246.452 10.957.182 14.464.611 18.973.356 

 Chain-growth index % ICa  =  Ca  n  /    

           Ca  n-1 

100 133 132 131 

1.2 Total income lei Vt 9.183.480 11.723.613 15.224.220 19.754.573 

 Chain-growth index % IVt  =  Vt  n   /  

            Vt  n-1 

100 128 130 130 

2. Related to results       

2.1 Operating result lei Re 2.426.348 3.419.642 4.971.836 7.057.998 

 Chain-growth index % IRe  =  Re  n   / 

            Re  n-1 

100 141 145 142 

2.2 Gross result lei Rb 1.923.278 3.089.642 4.711.836 6.932.998 

 Chain-growth index % IRb  =  Rb  n  / 

                  Rb  n-1 

100 161 153 147 

2.3 Net result lei Rn 1.615.554 2.595.299 3.957.942 5.823.718 

 Chain-growth index % IRn  =  Rn  n  /  

            Rn n-1 

100 161 153 147 

3. Related to accumulation       

3.1 Self-financing capacity lei CAF 2.050.671 3.145.299 4.597.942 6.553.718 

 Chain-growth index % ICAF = CAF  n   /  

            CAF n-1 

100 153 146 143 
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Table no. 15. Calculation of the self-financing capacity 

No. Specification 
M. 

U. 
Symbol 

Period under analysis 

N N+1 N+2 N+3 
1 Net result lei Rn 1.615.554 2.595.299 3.957.942 5.823.718 

2 Value adjustments for fixed and current 

assets and adjustments for provisions  

lei Aj 435.117 550.000 640.000 730.000 

3 Self-financing capacity lei CAF = row 1 + 2  2.050.671 3.145.299 4.597.942 6.553.718 

 

Comments: between N+1 and N+3 the company is expected to register economic growth (Table no. 

14): 

1. Parameters regarding income: the net turnover and the total income have annual growth rates 

between 128% - 133%. 

2. Parameters regarding results: the operating profit, the gross profit and the net profit have annual 

growth rates over 141%; in the same financial year, it can be noticed their tendency to exceed income 

parameters.  

3. Parameters regarding accumulation: the self-financing capacity has annual growth rates over 

143%. 
 

3. Forecasting Financial Balance. Static Analysis Based on the Projected Balance Sheet 
 

3.1. Drawing up the Balance Sheet 

 

Table no. 16 Drawing up the balance sheet  
lei 

ASSETS (NEEDS) 
Row 

no. 

Period under analysis 

N N+1 N+2 N+3 
      

INTANGIBLE ASSETS 01 0 0 0 0 

TANGIBLE ASSETS 02 12.890.955 13.140.955 14.000.955 16.470.955 

FINANCIAL ASSETS  03 0 0 0 0 
      

CURRENT NEEDS (NET ASSETS) – TOTAL (row 01 

to 03) 

04 12.890.955 13.140.955 14.000.955 16.470.955 

      

STOCKS 05 1.285.370 1.674.014 2.129.512 2.687.892 

RECEIVABLES 06 370.950 456.549 562.513 685.149 

INVESTMENTS ON SHORT TERM 07 0 0 0 0 

PETTY CASH AND BANK ACCOUNTS 08 62.520 199.035 1.161.389 3.967.998 
      

TEMPORARY NEEDS (CURRENT ASSETS) – TOTAL 

(row. 05 to 08) 

09 1.718.840 

2.329.598 3.853.414 7.341.039 
      

ASSETS (NEEDS) – TOTAL (row 04 to 09) 10 14.609.795 15.470.553 17.854.369 23.811.994 
 

CAPITAL (RESOURCES) 
Row 

no. 

Period under analysis 

N N+1 N+2 N+3 
      

CAPITAL (row 02 to 04), thereof to: 01 670.000 670.000 670.000 670.000 

  - subscribed and not paid in share capital 02 670.000 670.000 670.000 670.000 

  - subscribed and paid in share capital 03 0 0 0 0 

  - regies patrimony 04 0 0 0 0 

SHARE PREMIUM 05 0 0 0 0 

REVALUATION RESERVE  06 2.240.620 2.240.620 2.240.620 2.240.620 

RESERVE * 07 5.520.300 8.115.599 12.073.541 17.897.259 

Equity 08 0 0 0 0 

Income associated with equity instruments 09 0 0 0 0 

Loss associated with equity instruments 10 0 0 0 0 

RESULT CARRIED FORWARD ** 
Balance C 11 0 0 0 0 

Balance D 12 0 0 0 0 

RESULT OF THE FINANCIAL YEAR 
Balance C 13 1.615.554 2.595.299 3.957.942 5.823.718 

Balance D 14 0 0 0 0 

Profit distribution 15 1.615.554 2.595.299 3.957.942 5.823.718 

SHAREHOLDER’S EQUITY – TOTAL 

(row 01 + 05 + 06 + 07 – 08 + 09 – 10 + 11 – 12 + 13 – 14 – 15) 

16 8.430.920 11.026.219 14.984.161 20.807.879 

PROVISIONS 17 0 0 0 0 

DEBTS: AMOUNTS FALLING DUE AFTER MORE 

THAN A YEAR 

18 2.440.100 1.470.320 620.157 0 
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CAPITAL (RESOURCES) 
Row 

no. 

Period under analysis 

N N+1 N+2 N+3 
      

PERMANENT RESOURCES  (PERMANENT 

CAPITALS) – TOTAL 

(row. 16 + 17 + 18) 

19 10.871.020 12.496.539 15.604.318 20.807.879 

      

Suppliers and other short-term debts  20 1.235.200 1.674.014 2.250.051 3.004.115 

Short-term (cash) credits  21 2.503.575 1.300.000 0 0 
      

TEMPORARY RESOURCES  (DEBTS: AMOUNTS 

FALLING DUE WITHIN A YEAR) (row 20 + 21) 

22 3.738.775 2.974.014 2.250.051 3.004.115 

      

RESOURCES – TOTAL (row 19 + 22) 23 14.609.795 15.470.553 17.854.369 23.811.994 

 
The elements from the balance sheet are analyzed on the basis of the following calculations: 

 
Table no. 17 Calculation of the projected trend of assets 

Assets  
Row 

no. 

Period under analysis 

N N+1 N+2 N+3 
      

INTANGIBLE ASSETS      

Initial balance 01 0 0 0 0 

Input  02 0 0 0 0 

Output  03 0 0 0 0 

Final balance 
(row 01 + 02 – 03) 

04 0 0 0 0 

      

DEPRECIATION OF INTANGIBLE ASSETS      

Depreciation at the beginning of the year 05 0 0 0 0 

Depreciation in the middle of the year 06 0 0 0 0 

Output depreciation  07 0 0 0 0 

Depreciation at the end of the year 

 (row 05 + 06 – 07) 

08 0 0 0 0 

      

VALUE OF THE INTANGIBLE ASSETS LEFT 

(row 04 – 08) 

09 0 0 0 0 

      

TANGIBLE ASSETS      

Initial balance 10 12.752.200 14.656.960 15.456.960 16.956.960 

Input  11 2.430.240 800.000 1.500.000 3.200.000 

Output  12 525.480 0 0 0 

Final balance 
(row 10 + 11 – 12) 

13 14.656.960 15.456.960 16.956.960 20.156.960 

      

DEPRECIATION OF TANGIBLE ASSETS      

Depreciation at the beginning of the year 14 1.380.325 1.766.005 2.316.005 2.956.005 

Depreciation in the middle of the year 15 385.680 550.000 640.000 730.000 

Output depreciation  16 0 0 0 0 

Depreciation at the end of the year 

 (row 14 + 15 – 16) 

17 1.766.005 2.316.005 2.956.005 3.686.005 

      

VALUE OF THE TANGIBLE ASSETS LEFT 

 (row 13 – 17) 

18 12.890.955 13.140.955 14.000.955 16.470.955 

      

FINANCIAL ASSETS      

Initial balance 19 0 0 0 0 

Input  20 0 0 0 0 

Output  21 0 0 0 0 

Final balance 
(row 19 + 20 – 21) 

22 0 0 0 0 

      

FIXED ASSETS – TOTAL 
(row 04 + 13 + 22) 

23 14.656.960 15.456.960 16.956.960 20.156.960 

      

DEPRECIATION – TOTAL 
(row 08 + 17) 

24 1.766.005 2.316.005 2.956.005 3.686.005 

      

VALUE OF THE FIXED ASSETS LEFT 

 (row 23 – 24) or (row 09 + 18 + 22) 

25 12.890.955 13.140.955 14.000.955 16.470.955 
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Table no. 18 Calculation of the projected trend of stocks 

Row 

no Specification 
M. 

U. 
Symbol 

Period under analysis 

N N+1 N+2 N+3 
1 Net turnover lei Ca 8.246.452 10.957.182 14.464.611 18.973.356 

2 Duration of stock rotation  days DS 
56 55 53 51 

3 Stocks  lei S = Ca x DS / 360  1.285.370 1.674.014 2.129.512 2.687.892 

 
Note: The duration of stock rotation in N has been ajdusted from 56,11 days to 56 days. Consequently, stocks 

can be estimated at the carrying amount of 1.285.370 lei. 
 

Table no. 19 Calculation of the projected trend of receivables 

Row 

no Specification 
M. 

U. 
Symbol 

Period under analysis 

N N+1 N+2 N+3 
1 Net turnover lei Ca 8.246.452 10.957.182 14.464.611 18.973.356 

2 Duration of rotation for receivables days DCr 
16 15 14 13 

3 Receivables  lei Cr = Ca x DCr / 

360 

370.950 456.549 562.513 685.149 

 

Note: The duration of receivable rotation in N has been adjusted from 16,19 days to 16 days. Consequently, 

receivables can be estimated at the carrying amount of 370.950 lei. 
 

Table no. 20 Calculation of the projected trend of liabilities 

Row 

no. Specification 
M. 

U. 
Symbol 

Period under analysis 

N N+1 N+2 N+3 
1 Net turnover lei Ca 8.246.452 10.957.182 14.464.611 18.973.356 

2 Duration of rotation for liabilities days DO 
54 55 56 57 

3 Liabilities lei O = Ca x DO / 

360 

1.235.200 1.674.014 2.250.051 3.004.115 

 

Note: The duration of rotation for liabilities in N has been adjusted from 53,92 days to 54 days. Consequently, 

liabilities can be estimated at the carrying amount of 1.235.200 lei. 

The category of liabilities includes debts to suppliers and other current liabilities (cash loans are not 

taken into account as they appear as separate items in the category of temporary resources). 
 

Table no. 21 Calculation of the projected trend of the net working capital 

Row 

no. Specification 
M. 

U. 
Symbol 

Period under analysis 

N N+1 N+2 N+3 
1 Permanent capital lei CMP 10.871.020 12.496.539 15.604.318 20.807.879 

2 Net fixed assets lei IMO 12.890.955 13.140.955 14.000.955 16.470.955 

3 Net working capital lei FRN = row 1 – 2  - 2.019.935 - 644.416 1.603.363 4.336.924 
 

 
Table no. 22 Calculation of the projected trend of the required working capital 

Row 

no Specification 
M. 

U. 
Symbol 

Period under analysis 

N N+1 N+2 N+3 
1 Current assets with no disponibilities lei AC – DPB  1.656.320 2.130.563 2.692.025 3.373.041 

2 Short-term debts with no cash credits  lei DTS – CRT 1.235.200 1.674.014 2.250.051 3.004.115 

3 Required working capital lei NFR = row 1 – 2  421.120 456.549 441.974 368.926 

 
 

Table no. 23 Calculation of the projected trend of net cash 

Row 

no Specification 
M. 

U. 
Symbol 

Period under analysis 

N N+1 N+2 N+3 
1 Net working capital lei FRN - 2.019.935 - 644.416 1.603.363 4.336.924 

2 Required working capital lei NFR   421.120 456.549 441.974 368.926 

3 Net cash lei TN = row 1 – 2  -2.441.055 -1.100.965 1.161.389 3.967.998 
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Table no. 24 Calculation of the projected trend of disponibilities 

Row 

no. Specification 
M. 

U. 
Symbol 

Period under analysis 

N N+1 N+2 N+3 
1 Net cash lei TN -2.441.055 -1.100.965 1.161.389 3.967.998 

2 Cash credits lei CRT   2.503.575 1.300.000 0 0 

3 Disponibilities lei DPB = row 1 + 2  62.520 199.035 1.161.389 3.967.998 
 

 

Table no. 25 Distribution of the net profit projection 

Row 

no Specification 
M. 

U. 
Symbol 

Period under analysis 

N N+1 N+2 N+3 
1 Net profit, distributed as: lei Prn 1.615.554 2.595.299 3.957.942 5.823.718 

2   - reserves (equity) lei Rez 1.615.554 2.595.299 3.957.942 5.823.718 

3   - dividends lei Div 0 0 0 0 

 
3.2. Ratio Analysis of Financial Balance 

 

Table no. 26 Ratios analysis of financial balance 

Row 

no. Specification 
M. 

U. Symbol 
Period under analysis 

N N+1 N+2 N+3 

A.    HORIZONTAL ANALYSIS        

1 Net working capital  lei  - 2.019.935 - 644.416 1.603.363 4.336.924 

2 Required working capital  lei  421.120 456.549 441.974 368.926 

3 Net cash lei  -2.441.055 -1.100.965 1.161.389 3.967.998 

B.    VERTICAL ANALYSIS       

  I.   SOLVENCY       

 General solvency ratio % Sg  =  TOTAL ASSETS /    

            TOTAL DEBTS 
236 348 622 793 

 Admitted minimum limit %  200 200 200 200 

 Equity solvency ratio % Sp = EQUITY /   

         TOTAL LIABILITIES 
58 71 84 87 

 Admitted minimum limit %  35 35 35 35 

 Working capital ratio % RFRN = PERMANENT 

CAPITAL  / NET FIXED 

ASSETS 
84 95 111 126 

 Admitted minimum limit %  100 100 100 100 

 Global debt ratio % RIG =   TOTAL DEBTS /  

           TOTAL LIABILITIES 
42 29 16 13 

 Admitted maximum limit %  65 65 65 65 

 Global debt ratio % RIG  =   TOTAL DEBTS /  

EQUITY 
73 40 19 14 

 Admitted maximum limit %  100 100 100 100 
  II.  LIQUIDITY       

 General liquidity ratio % RLG  = MOBILE ASSETS /   

            SHORT-TERM DEBTS 
46 78 171 244 

 Admitted minimum limit %  100 100 100 100 

 Immediate liquidity ratio % RLR = (MOBILE ASSETS –  

           STOCKS) /  SHORT- 

            TERM DEBTS 
12 22 77 155 

 Admitted minimum limit %  65 65 65 65 

 Immediate liquidity ratio % RLI  = CASH /  

           SHORT-TERM DEBTS 
2 7 52 132 

 Admitted minimum limit %  35 35 35 35 
III.   FINANCIAL MANAGEMENT       

 Duration of rotation for the 

required workink capital (NFR) 

days DNFR = NFR x 360 /  

            NET TURNOVER 18 15 11 7 

 Admitted maximum limit days  90 90 90 90 

 Duration of stock rotation days DS = STOCKS x 360 /  

        NET TURNOVER 
56 55 53 51 

 Admitted maximum limit days  120 120 120 120 

 Duration of rotation for 

receivables 

days DCr = RECEIVABLES x 360 /  

          NET TUROVER 16 15 14 13 

 Admitted maximum limit * days  90 90 90 90 

 Duration of rotation for liabilities days DO = LIABILITIES x 360 /  

         NET TURNOVER 
54 55 56 57 

 Admitted minimum limit * days  90 90 90 90 
 

Note: * The best value would be of maximum 30 days 
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Comments: between N+1 and N+3 it is expected that the global financial balance improves, relying 

on the correlation between long-term and short-term balance. (table 26.): 

1. From the point of view of the long-term balance: 

- Due to the increasing trend of the working capital, there will be a healthy financial balance in 

terms of permanent resources and needs; 

- The company relies on a healthy working capital structure largely supported by equity; 

- Solvency ratios fall within permissible values and provide credibility to existing or potential 

partners of the company. 

2. From the point of view of the short-term balance: 

- general cash rates fall within acceptable limits, whereas fast and immediate liquidity rates 

tend to acceptable limits; this offers a favorable projection of balance between resources and 

temporary uses;  

- the durations of rotation of the required working capital, inventories, receivables and 

liabilities are situated within the pre-established limits and they have overall favorable effects 

on the solvency and liquidity of the company. 

 

 3. From the point of view of the global balance: 

- Increasing cash flows year by year indicates the effective cash disposable of the company with 

the aims of developing business and ensuring financial balance in terms of chargeability.  

 

Conclusions 

Prospective financial statements require an estimate of previous financial statements and a set of 

assumptions about future performance and financing needs of the business. 

 

In prospective financial statements, the projected profit and loss account is an overall operational 

estimate of the business, the projected balance sheet reflects the expected cumulative impact of future 

decisions taken by management on the financial position, while the cash flow statement reflects future 

cash movements. 

 

The starting point in forecasting financial statements is the projected profit and loss account, i.e. the 

net turnover. 

 

In conclusion, prospective financial statements are a convenient and relatively simple way to predict 

the position and financial performance of a company. In general, the profit and loss account, the 

balance sheet and the cash flow statement are drawn on a consistent set of assumptions, but inevitably, 

on a large dose of subjectivity as well. 
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