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Abstract: In this article it is presented the classification of the endorsements in the international promissory 

note legislation, in Romania and in Moldova’s ones. In the conditions of forming the free market in Moldova and in 

Romania measures were taken regarding the use of the promissory note in the internal and international commercial 

relations. The judicial circulation of the promissory note is made, even if it hasn’t been explicitly drawn to order, 

through endorsement. The classification of the endorsements is very diversified according to the indication of the 

beneficiary and to the effects they produce. 
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Introduction 

 

The promissory note is defined as being a document through which a person, called drawer or issuer, 

gives disposition to another person, called drawee to pay at tenour a sum of money to a third person, called 

beneficiary, or at his order [1]. 

The judicial circulation of the promissory note is made, even if it hasn’t been drawn to order in an 

explicit manner, through endorsement. This comprises the statement of the possessor (endorser) that he 

transfers to another person (endorsee) certain rights that come from the title. The endorsement comes in 

normally before the tenour. Yet even if the endorsement that is subsequent to the date of tenour produces the 

same effects, provided that it is made before the protest of non-payment or before the expiration of the term 

given by the law with this purpose.  

The classification of the endorsements is diversified according to the indication of the beneficiary 

and to the effects they produce. Thus, after the indication of the beneficiary, the endorsement can be full, 

blank or at bearer. The blank endorsement exists only when the name of the beneficiary is not stipulated. In 

this case the endorser just signed, without indicating the name of the person that is the endorsee. The 

endorsement at bearer is different from the blank endorsement only when we talk about the naming of the 

endorsee according to the formula “paid to this person”. After the effects it can produce the endorsement is 

proper and improper. The proper endorsements are made from the nominative, blank and at bearer 

endorsements.  

 

1. General aspects regarding the endorsements 

 

There are a number of criteria in U.N.C.I.T.R.A.L.  New York 1988 that are used in order to classify 

the endorsements and that reflects the criteria established in the Anglo-American law. In the Anglo-American 

law the classification of the endorsements starts from the causes that stay at the base of the transfer of the title 

through endorsement. Thus there are two reasons that explain the circulation through endorsement: one that 
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is the intention to change the transferability of the title (negotiation), and the other one is the desire to affect 

accountability, in the sense of extending the rights and obligations (liability) of the holder of the promissory 

note [2]. 

According to the first criterion the one that holds the title in order to make a valid transfer of it: 

a. either he has to endorse it specifying the name of the person (endorsee) to which, or at whose 

order, the payment will be done; the obligation of pointing out the name of the endorsee tallies with the 

special endorsement [3]. 

b. or it is enough the signature of the endorser, the pointing out of the name of the person to whom 

the title is transferred is not necessary; this is why the endorsement is called a blank one and it transforms the 

title from one at order into a bearer one (bearer paper) [4]. 

The promissory note has to be presented for acceptance at the date and the place stipulated by the 

law.  The possessor of the promissory note or its holder can present it for acceptance until tenour, with the 

exception of the cases when the presentation is compulsory [5] (art 18 from the Law of Promissory Note 

from Moldavia nr 1527 – XII from 22.06.93 and art 24 from Law nr 58/1934 from Romania on the 

Promissory Note and the Bill of Exchange). So its presentation can be made anytime until tenour; after this 

date only the payment can be required. The circulation of the title will have to be limited to certain areas of 

the commercial activity, like the banking one or the circulation of the title to produce only part of the effects 

of the endorsement, this is why it is known as a restrictive endorsement. The specific provisions of the 

restrictive endorsement include: either a condition that must be fulfilled by the endorsee that gets the title in 

order to exert his promissory rights (conditional restrictive endorsement); or a phrase that expresses the 

finality of obtaining the deposit or the cashing of the title (for collection), or the transmitting of the title for 

the benefit of a person (trust endorsement), or the express banning of transmitting the title (prohibit further 

transfer). Most of the restrictive endorsements impose a certain conduct to the endorsee; for example the 

holding of the title at the disposal of a person or its deposit in someone’s behalf. Regarding these 

endorsements there is a problem of the responsibility of the bank that liaises or deposits titles containing this 

kind of provisions and it is mentioned that, expressly, the American law excludes any responsibility of the 

bank, except the obligations that it has assumed in the direct relations with the person that immediately took 

the title from the bank or towards the person that presents the title to payment [6]. 

No matter the form in which they present, the restrictive endorsements give the endorsee the 

following rights: he obtains the payment of the title, he can exert all the rights that its endorser had, he can 

transmit the title within the limits established by the title itself; in the English law the provision that forbids 

the circulation of the title is efficient while in the American law the endorsee can transmit the title further, 

with some limits. From the point of view of liability the second criterion of classifying the endorsements in 

common law we distinguish between unqualified endorsements and qualified endorsements [7]. 

In the American law, in the case of the unqualified endorsement the endorser assumes the obligation 

of payment towards the immediate endorsee and towards the subsequent endorsees (in this case the order in 

which the payment is made is reversed to the one in which the title was endorsed, which leads to a secondary 

chain of liability), if the title is dishonored at acceptance or at payment and if proper notice is given in a valid 

manner. The unqualified endorsement is the rule, while the qualified one is the exception. Any endorsement 

that does not contain in an express manner a provision that excludes any liability is presumed to be 

unqualified. The qualified endorsement id the one that excludes any type of liability: the classic example is 

the endorsement that contains the without recourse provision. When having such a title the endorsee must 

understand that the endorser did not take on the obligation of payment if the instrument is dishonored [8]. 

In conclusion the differences between the classification of the endorsements in the English and the 

American law are in the effects they produce towards the endorsee – the one that receives the title, in the 

sense that while in the English law the endorsee can receives at the most the title of holder of the title, in the 
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American law he can become a holder in due course; although in the English law the interdict to transmit the 

title onwards is efficient, in the American law, despite a prohibitive provision, the title continues to circulate, 

but with some limits [9]. 

 

2. The classification of the endorsements according to the ways of circulation 

 

According to the ways of circulation, we can distinguish the transmission of common law (or 

improper) and the one of promissory law (or proper) [10]. In the Romanian law we notice that this 

classification was taken over by the doctrine, but with some modifications. Some authors [11] extend the 

classification of the circulation of common law in the subdivisions: cession, endorsement posterior to the 

protest and through succession, and the one of promissory law in: regular having as a cause either the trade 

[12] or the “ope legis” transmission [13] and abnormal as it is presented as an effect of the provision “not at 

order”, of the exclusion of the liability of acceptance and payment, the remission to address the protest of 

non-acceptance and non-payment, the limiting of the effects of the endorsement either at the cashing right, or 

at a bond right and finally the endorsement in usufruct [14]. A recent form [15] of this classification makes 

the distinction between the normal promissory circulation, through proper endorsement, including the 

complete, cumulative alternative and incomplete (in blank and at bearer) endorsements, with the promissory 

variance and subsequent of common law and the abnormal promissory circulation through improper or 

abnormal endorsement, respectively: for mandate, for cashing, for surety, simulated and fiduciary 

endorsement, endorsement that is anterior to the protest of payment or after the expiration of the term in 

which this can be made [16].  

 

3. The classification of the endorsements according to the object of transmission 

 

According to the object of transmission we distinguish between the translative endorsement – that 

includes the transmission of the rights and the securities that come from the promissory note, the legitimation 

and the surety of acceptance and payment - and non-translative [17]. 

 

4. According to the type or the indication of the beneficiary, the endorsement presents itself 

under the following categories: full or complete endorsement, blank endorsement and the bearer 

endorsement. 

4.1. The full or complete endorsement. The full or complete endorsement [18] also called the full 

endorsement is a statement of the endorser signed by him, that comprises the order addressed to the main 

debtor (drawee) to pay to the person indicated by the endorser the sum of money that is mentioned in the 

promissory note.  

According to art 13 from the Convention that comprises the uniform law on the promissory notes and 

the bills of exchange, Geneva 1930, art 12 from the Promissory Note Law from Moldavia nr 1527 – XII from 

22.06.93 and art 15 from Law nr 58/1934 on the promissory note and the bill of exchange from Romania, the 

endorsement must be written in the promissory note [19]. If due to the large number of endorsements the 

space is not enough, the law allows that the endorsement to be written on a sheet of paper that is attached to 

the promissory note (allonge), but excluding a separate sheet of paper.  

In the absence of a legal disposition, the mention regarding the endorsement appears, usually, on the 

back of the title (endossement). Due to this fact the transmission of the promissory note through endorsement 

is known as the indorsement of the promissory note. The endorsement can be written on the face of the 

promissory note, but with the clear stipulation of the nature of the judicial operation, in order not to be 

confused with a surety. The endorsement is expressed through an adequate formula: “paid to…” or “paid at 
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the orders of…”, “in the favour of…” or even through a simple formula like “to X”. In the case of the full 

endorsement this formula must contain the surname and name, respectively the term of the endorsee. The 

naming of the endorsee is made after the same rules as the indication of the beneficiary. The mention that 

contains the endorsement must be accompanied by the autograph signature of the endorser. The signature 

must contain the elements required by the law for any promissory signature (art 4 from the Promissory Note 

Law from Moldavia nr 1527 – XII from 22.06.93 and art 8 from Law nr 58/1934 on the promissory note and 

the bill of exchange from Romania). 

The law does not require the indication of the date of the endorsement nor the place where it 

happened. The mentioning of the date of the endorsement presents interest for the establishing of the capacity 

of the endorser and to determine the effects of the endorsement. The endorsement that is not dated is 

presumed to have been made before the expiration of the term established by the law for addressing the 

protest (art 22 paragraph 2 from Law nr 58/1934 on the promissory note and the bill of exchange from 

Romania). The date of the endorsement will be proven by any means of proof admitted by the Civil Code.  

Although the law does not stipulate it, the transmission of the promissory note through endorsement 

means the giving of the title to the endorsee. Only by having the possession of the title the endorsee can 

capitalize the title. In the same time, through the rendering of the title, the endorsee is covered against a 

potential revocation of the endorsement by the endorser, through the erasing of the mention from the title.  

4.2. The blank endorsement. Alongside the full or complete endorsement, the law regulates the 

blank endorsement [20]. The endorsement is valid without the indication of the endorsee or if the endorser 

only placed his signature [21].  

According to art 13 paragraph 2 from the Convention comprising the uniform law on the promissory 

notes and the bills of exchange, Geneva 1930, art 12 from the Promissory Note Law from Moldavia nr 1527 - 

XII from 22.06.93 and art 15 paragraph 2 from Law nr 58/1934 on the promissory note and the bill of 

exchange from Romania the blank endorsement is the endorsement that does not contain the name of the 

endorsee. The endorsement in blank is the one in which the person of the endorsee is not indicated or in other 

words it is the endorsement that does not contain the person of the beneficiary (endorsee), it contains only the 

signature of the endorser [22]. 

In other words between the endorsement at bearer and the endorsement in blank there is a formal 

difference [23], because the endorsement in blank does not contain any indication regarding the person of the 

endorsee, while the endorsement at bearer contains the indication of the person determined through the 

possession of the title [24]. 

The endorsement in blank is the one in which the beneficiary is not mentioned [25]. The law treats a 

promissory note that has such an endorsement as a promissory note at bearer. But the law allows that such a 

promissory note to be changed in a promissory note with a special endorsement, giving authority to its 

possessor to complete it so that it can be written above the endorser’s signature the order so that the 

promissory note is paid at his order [26]. The endorsement in blank appears as an endorsement whose 

conditions of form are simplified. The endorsement in blank is valid with the only condition that the 

signature of the endorser is placed on the back of the promissory note or on the allonge. The signature cannot 

appear on the front of the promissory note because it could be interpreted as a surety or the acceptance of the 

promissory note. 

Through the recognition of the endorsement in blank the legislator wants to make the circulation of 

the promissory note easier. Because the endorsement is in blank, the possessor of the promissory note can 

transfer it through a simple tradition. Furthermore, without having his name mentioned in the promissory 

note the possessor takes no liability towards the successive takers. The possessor of the promissory note in 

blank has certain rights that he can exert under the conditions of art 14 from the Convention containing the 

unitary law on the promissory notes and bills of exchange, Geneva 1930, art 13 from The Promissory Note 
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Law from Moldavia nr 1527-XII from 22.06.93 and art 16 paragraph 2 from Law nr 58/1934 on the 

promissory note and the bill of exchange from Romania.  

Thus the possessor of the promissory note can complete the endorsement with his own name, 

indicating himself as an endorsee. The law allows the completion of the endorsement with the name of 

another person to whom the possessor wants to transfer the title. In this case, the possessor does not become 

promissory bound and thus he does not have any promissory liability. Instead of completing the endorsement 

in blank the possessor has the right to back the promissory note further along, through a full endorsement, an 

endorsement in blank or an endorsement at bearer. By signing the promissory note as an endorser the 

possessor of the promissory note becomes endorsee of the endorsement in blank and as a consequence he has 

the rights and obligations of any endorser. The possessor of the promissory note has the right to give the title 

to a third person, without completing the endorsement in blank and without backing the promissory note. In 

this case the promissory note is transferred through the simple tradition of the title. Because the possessor of 

the promissory note does not sign it as an endorser, he will not become promissory liable.  

4.3. The endorsement at bearer. In order to advocate the same idea, that of the facilitation of the 

circulation of the promissory note, the Convention containing the unitary law on the promissory notes and 

bills of exchange, Geneva 1930, The Promissory Note Law from Moldavia nr 1527-XII from 22.06.93 and 

Law nr 58/1934 on the promissory note and the bill of exchange from Romania acknowledge the 

endorsement at bearer. According to art 12 from the Convention containing the unitary law on the promissory 

notes and the bills of exchange, Geneva 1930, an endorsement “at bearer” is the equivalent of an 

endorsement in blank, art 13 from The Promissory Note Law from Moldavia nr 1527-XII from 22.06.93 and 

art 14 from Law nr 58/1934 on the promissory note and the bill of exchange from Romania “the endorsement 

at bearer” is the equivalent of “an endorsement in blank” [27]. So the endorsement at bearer has the value and 

the judicial effects of the endorsement in blank [28]. 

Between the endorsement in blank and the one at bearer there is a formal difference: the endorsement 

in blank does not contain any indication regarding the person of the endorsee, while the endorsement at 

bearer contains the indication of the person determined through the possession of the title [29]. The 

beneficiary of the endorsement at bearer identifies himself through the mere presentation of the title. He can 

transfer the title along through the simple tradition. In the same time, because the endorsement at bearer 

produces the effects of the endorsement in blank, the possessor of the title can give back to the promissory 

note the attributes of the title at order, though the completion f the endorsement with his own name or with 

the one of another person.  

 

5. Improper endorsements 

 

The endorsements that do not produce the effects that are specific to the promissory relation, 

especially the translative effect, or that produce only some of these effects are considered abnormal or 

improper endorsements. From this category there are part: the endorsement with the provision “not at order”, 

the endorsement with the provision “for mandate”, the endorsement with the provision “in surety”, the 

endorsement with the provision “without surety” [30], the endorsement of return, the endorsement after the 

protest, the fiduciary endorsement, the simulated endorsement.  

 

Conclusions 

 

The classification of the endorsements varies according to the indication of the beneficiary and 

according to the effects that produce. Thus, through the indication of the beneficiary, the endorsement can be 

full, in blank or at bearer. The endorsement in blank exists when the name of the endorsee is not mentioned. 
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In this case the endorser just signed, without indicating the name of the endorsee. The endorsement at bearer 

is different from the endorsement in blank only when we talk about the designation of the beneficiary 

according to the formula “paid to the present person”. After the effects it can produce the endorsement is 

proper and improper. The proper endorsements are the nominative endorsement, the endorsement in blank 

and the one at bearer. The endorsements that do not produce effects that are specific to the promissory 

relation, especially the translative effect, or that produce only some of these effects are considered abnormal 

or improper effects. 
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