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Abstract: The paper analyses the development tendencies of the Republic of Moldova’s 
external trade, the evolution of goods trade between this country and the European Union, the 
barriers that are encountered by the development of the external trade relationships. The 
proposals are argued regarding the stimulus of external trade, the DCFTA opportunities 
valorisation. An important role comes to the enhanced abilities of the Moldavian producers 
and exporters for coping with the competition of the EU products, not only on the Community 
maker, but also on the internal one. 
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Introduction 

The Republic of Moldova promotes an open economic policy, opting for the liberalization of trade. 
The country's trade policy is focused on promoting foreign economic relations, in particular by 
boosting exports, protecting the national economy from unfair foreign competition, regulating and 
monitoring imports, and maintaining the balance of trade balance. Becoming a full member of the 
World Trade Organization in 2001, our country has stepped up its efforts in the field of trade 
liberalization. Currently the Republic of Moldova can benefit from a number of trade regimes, as a 
result of signing a series of bilateral and multilateral trade agreements, including the CIS Free Trade 
Area Agreement, the Free Trade Agreement with Central Europe, the Deep and Comprehensive Free 
Trade Agreement with the European Union (ALSAC), the Free Trade Agreement with Turkey, and so 
on. In this respect, our country has a strategic position in the international flow of goods, gaining 
access to foreign markets, which have over 800 thousand consumers, the largest being the EU market - 
with about 500 thousand consumers. Exploiting the opportunities offered by these agreements and 
preferential trade regimes would boost the external trade of the Republic of Moldova, contribute to the 
economic and social development of the country, and facilitate the strengthening of our country's 
position on foreign markets. Achieving this goal requires conjugated efforts from both academic, 
research, business and public authorities to identify and implement the best solutions to this end. 
 

Progress and Trends in the External Trade of the Republic of Moldova under the 
Implementation of ALSAC 

The entry into force on 1 September 2014 of the Deep and Comprehensive Free Trade Agreement 
between the Republic of Moldova and the European Union (ALSAC) has been an important factor in 
the intensification of the economic relations between the Republic of Moldova and the EU. Thus, after 
several successive extensions of the trade regimes that Moldova had with the EU (General System of 
Preferences - "GSP", which in 2006 was extended to "GSP +" (The Generalised System of Preferences 
Plus) followed by autonomous trade preferences - "ATP" (Autonomous Trade Preferences) since 
2008, has moved to a new level of economic cooperation: the creation of the Deep and Comprehensive 
Free Trade Area (ZLSAC). The Free Trade Area involves the mutual elimination of barriers to 
bilateral trade. However, liberalization of trade with the EU, as experts consider [3], must gradually 
take place to allow Moldovan companies to adjust to the new economic realities. 



 60 

More than three years have passed since the entry into force of the Deep and Comprehensive Free 
Trade Agreement. Its implementation during this period marked substantial changes in the dynamics, 
trends, structure of the external trade of the Republic of Moldova and the impact on the economic 
development of the country. 
 
Although, as mentioned by the experts [5], the first year of implementation of ALSAC faced economic 
and political problems for the EU and the Republic of Moldova, which influenced domestic demand, 
business confidence, investment, all of which had a bad effect on external trade activity. These 
deficiencies have been amplified by the repercussions of Russia. Under such circumstances, our 
country has been in a position to redirect its exports to other markets, to identify and establish relations 
with new trading partners, to improve its business climate to become more attractive to investors, to 
remove technical barriers in trade and, it has become particularly important to adjust to EU quality 
standards. The follow-up actions led to the restructuring of Moldova's exports and imports. 
 
The analysis of the general trend in the evolution of the external trade during the period 2000-2017 [1] 
shows that the volume of exports in this period increased by 5.1 times, and in the years 2015-2017 - by 
18.6%, amounting to 2425.1 million dollars in 2017 (Figure 1). It is worth mentioning that in 2015, as 
a result of the situation described above, exports decreased substantially compared to 2014 - by 15.9%, 
amounting to 1966.8 million US dollars. The decline in export volumes was generated by the 
problems that marked this period, but also by the economic situation of the EU and Eastern 
Partnership countries, which led to a decrease in external demand. In addition, the situation has also 
worsened due to Russian bans on certain products from Moldova, the EU, the countries of the 
European Neighbourhood Policy, which are forced to reduce their imports, including Moldova, due to 
the deficiencies in exporting their own products. 
 
As for the import of goods, it increased in the period 2000-2017 by 6.2 times, at a higher pace 
compared to the increase of the export. Import value amounted to US $ 4831.4 million in 2017. During 
the implementation of the ALSAC (2015-2017), an increase in imports was registered by 21.1% (and 
in 2017, compared to 2014, a decrease of this indicator by 9.1%). 
 
The substantial export-import surplus, the low import-export coverage rate facilitated the 
establishment of the negative trade balance in the Republic of Moldova over a long period of time, 
increasing this value from 304.9 million lei in 2000 to 2406.3 million in 2017 (Figure no. 1). The 
degree of coverage of imports with exports ranged from 60.7% in 2000 to 50.8% in 2016 and 50.2% in 
2017, this year reaching 2406.3 million lei. Such a situation reveals the existence of certain 
deficiencies in the field of external trade, including the competitiveness and quality of the domestic 
products, the complexity of the penetration in new markets, the reduced attractiveness of the economy 
for foreign investments, barriers in the dynamics of the external trade, and so on. In order to be 
competitive, economic agents need to adjust to the requirements of the external market for product 
quality, invest in equipment, modern manufacturing technologies. 
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Figure no.1. Trends in External Trade of Goods; Source: National Bureau of Statistics [1] 
 
An important aspect of export analysis is the structure of goods' export by origin. Thus, according to 
the BNM [1], in 2017 exports of domestic goods amounted to 1640, 7 million US dollars or 67.7%, 
increasing by 21.5% compared to the previous year, which can be considered as a beneficial trend. Re-
exports of foreign goods amounted to USD 784.4 million (32.3% of total exports) in 2017, up by 
13.1% compared to 2016. It should be noted that domestic exports of goods contributed 14.2% on the 
increase in exports in general. 
 
It is interesting to analyze trends in external trade by regions and groups of countries. The analysis of 
Moldovan exports in geographic terms shows that the implementation of ALSAC contributed to the 
significant restructuring of exports (Figure no. 2). Thus, if, in 2000, the dominating in the structure of 
the exports were the CIS countries (58.5%) and the EU countries accounted for only 35.1%, then in 
2017 the EU countries already registered 65.8%, while CIS countries had only 19.1% of Moldovan 
exports. Thus the EU became the main trading partner of the Republic of Moldova. At the same time, 
the share of exports to regions and destinations other than the CIS and the EU increased, increasing 
from 6.4% to 15.1% over the period. This trend can be seen as a positive one as it marks the 
diversification of foreign markets. 
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Figure no. 2: Structure of Moldovan exports by group of countries; Source: National Bureau of Statistics 
[6] http://www.statistica.md 

 
In 2017, exports of goods to EU countries (EU-28) amounted to US $1596.9 million, up 2.2 times 
compared to 2010 (exports to the EU of 2010 amounted to 728.9 million) and by 28.2% compared to 
2014. Exports of goods to CIS countries amounted to USD 462.9 million last year, down 31.6% year-
on-year (USD 624 million) and by 42.0% compared to 2014, these countries were present in 
Moldovan exports with a share of 19.1% in 2017 (in 2010 - 40.5%). 
 
According to BNM data [1], Romania, Russia, Italy, Germany, the United Kingdom, Belarus, Turkey, 
Poland, Bulgaria, Ukraine, France are among the main external trade partners. At the same time, it 
needs to be mentioned that in the last years there have been major changes in the main destinations of 
Moldovan products (Figure no. 3), these changes being amplified with the signing and implementation 
of ALSAC. 
 
The analysis of the main destinations of domestic exports from the perspective of the trade partners at 
the country level highlights the fact that up until 2010, the top 5 destinations were the Russian 
Federation (26.2%), Romania (16.0%), Italy (9.6%), Ukraine (5.9%), United Kingdom of Great 
Britain and Northern Ireland (5.3%). Currently this ranking has changed and is presented in the 
following way: Romania (25.1%), Russian Federation (10.5%), Italy (9.7%), Germany (6.9%), United 
Kingdom of Great Britain and Northern Ireland (5.6%). 
 
In 2016 compared to 2010, exports to Romania increased 2.8 times, UK by 39.2%, Italy by 34.2%, 
Germany by 68%. At the same time, exports to the Russian Federation decreased - by 42.3% in that 
period. 
 
 
 
 
 
 
 
 
 
 
 
 



 63 

 
                 2010                                                             2016 

 

 
Figure no. 3. Main destinations of exports of Moldovan products 

Source: National Bureau of Statistics [7] 
 
At present, according to the statistical data of 2017, the most important partner on the export 
dimension is Romania, where our country exports 37.6% of the total volume of exports to EU 
countries and 24.8% of the total volume of its exports. Italy (9.7%), Germany (6.8% of total exports) 
and the UK (5.6%) were placed on the following places in the EU members. Of the CIS member 
states, the leading export leader is the Russian Federation, to which 55.0% of the volume of exports to 
the CIS is oriented, but the share of this country in the total export volume is only 10.5%. 
 
Thus, as a result of trade shocks and the introduction of multiple barriers to trade, there is a tendency 
to shift Moldovan exports to markets that offer more stability and compliance with their commitments. 
Regarding the groups of goods' degree of influence on the dynamics of exports, it can be noticed that 
the group of food and live animals (according to the Standard International Trade Classification) has 
the majority share - 5.43% in 2017, non-edible raw materials, excluding fuels - 2.21%, tobacco goods 
- 1.45%, the other groups of goods having insignificant influence. 
 
Another aspect of the external trade analysis is to assess the main trends in the field of import. In 
2017, as mentioned above, imports of goods to Moldova amounted to US $ 4831.4 million or 20.2% 
more than in the previous year. The analysis of the imports of goods by geographical regions and 
sources of origin, shows (Figure 4), as in the case of exports, a clear change in the structure of imports 
in recent years. Thus, if in 2010 53.5% of the total imports were imported from the EU countries into 
Moldova and 33.4% from the CIS countries, then in 2017 the share of these import sources constituted 
respectively 49,4% and 25,6%. It should be noted that imports from other countries except those in the 
EU and CIS increased from 13.1% in 2010 to 25.3% in 2017, which can be considered as a favourable 
trend in the diversification of the supply of goods on the domestic market. 
 
 
 
 
 

- Non-EU Countries  - EU Countries 
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Figure no. 4 Structure of imports by groups of countries; Source: National Bureau of Statistics [7] 

 
According to the statistical data of the BNM, imports of goods from the European Union countries 
(EU-28) registered US $2389.1 million in 2017 (21.1% more than in 2016 and 7,0% less in 
comparison with 2014) and those in the CIS countries had a value of US $1206.1 million (17.4% 
higher than in 2016 and 16.8% lower compared to 2014). 
 
Regarding the structure of imports in the main partner countries, changes in this area mark Romania as 
the main source of import, followed by the Russian Federation, Ukraine. In the first 10 sources of 
import of goods in Moldova were recently placed China, Turkey. Imports from Germany and Italy 
show a steady evolution in the post-2010 period. 
 
The considerable gap between Moldova's exports and imports of goods led to a deficit of the trade 
balance in 2017 amounting to US $ 2406.3 million, by US $ 430.5 million or 21,8% higher than in in 
2016 and by 571.1 million dollars or 19,2% more red compared to 2014. With the European Union 
countries (EU-28), the trade balance ended with a deficit of USD 792.2 million ($ 206 million - $ 
641.8 million in 2014 - $ 1321.7 million) and with CIS countries - of US $ 743.2 million (US $ 613.3 
million in 2016 to US $ 713.6 million in 2016). 
 
The analysis of the imports' structure by group of goods in 2016 highlights the fact that the largest 
share belongs to the transport machinery and equipment (21.5%), the invoiced goods (21.2%), the 
chemical products (15.7%). 
 
A particular impact on these trends in the field of external trade developments has made the 
implementation of ALSAC over the last three years. Between September 2014 and June 2016, 
ALSAC was provisional and since July 2016 it has already entered into full force. The evolution of 
Moldovan exports on the Community market under the impact of different trade regimes notes the 
steady trend of growth in exports to the EU (Figure no. 5). Even if in 2015 there was a decrease of 
exports to this destination by 2.3%, in 2016 they increased by 9.4% compared to the previous year, 
and in 2017 - already by 19.9% compared to 2016 and by 28,2% compared to 2014. 
 

 
Figure no. 5 Export of goods to the European Union and the impact of trade regimes / policies. Source: 

adjusted and calculated based on [2, 7] 
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However, the opportunities offered by ALSAC are not being used to the full, and the quotas offered 
for many food products remain untapped except for tariff items such as corn, wheat, barley, wine. At 
the same time, some products, such as those of animal origin, can not be exported to the European 
market due to the non-conformity of the quality of these products with the requirements of the 
Community market. 
 
An important role in this context plays the increase in the competitiveness of domestic products in 
order to meet the challenges of the EU market. The shortcomings of export competitiveness stem from 
slow adjustment to European standards for product quality, quality infrastructure deficiencies, 
transport and logistics infrastructure, fiscal policy pressure, business environment support policies. 
 

Conclusions 
In view of the above, the trade policy of the Republic of Moldova should be oriented towards 
increasing the competitiveness of the national production, focusing on high added value products and 
services, diversifying the export markets by implementing efficient mechanisms for promoting and 
stimulating exports, stimulating the internationalization of the companies from the country, the 
development of trade relations with modern technology partners, etc. 
 
Although under the impact of different factors in recent years significant changes have taken place in 
the structure of external trade by reorienting it towards the EU market, the Republic of Moldova, using 
its favourable geo-economic position, needs to intensify trade relations with all potential partners to 
penetrate new markets and consolidate existing positions in foreign markets, so that the export of 
domestic goods becomes an important factor for economic growth and the quality of life of the 
population. 
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